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Cities Service subsidiaries 
own more than 5000 miles 
of electric transmission 
and distribution lines. 





For Current Income— 
For Future Needs— 
Cities Service 
Common stock 


Some investors want their dividends 
to pay current expenses; the Cities 
Service monthly dividend meets their 
wishes perfectly. 

Other investors want chiefly to pro- 
vide for future needs and luxuries; 
for them there is the Doherty Rein- 
vestment Plan. 

Under this plan dividends are re- 
invested automatically — your hold- 
ings grow rapidly. Let us teil you 
about this easy way to build an estate. 
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eine in 1920 the Business Index prepared 
by us reached its high point, and we ad- 
vised our clients: 


“Avoid having an overstock of commodi- 
ties or an overextension of credits during late 
months of present year.’’ 


Soon thereafter the Index showed a sharp 
decline, interrupted by a false rally which car- 
ried it over a few months. Then came the plunge 
—a steady, rapid decline which carried Amer- 
ica to its low economic point by the end of the 
year. When the decline had about spent its 
force, we said: 


“First half of 1921 is going to be a period 
of decidedly depressed business. Latter half 
is likely to show improvement but will still be 
far below normal,’’ 


Then came the year 1921 and the process 
of rounding the bottom of business. On Sep- 
tember 21st we reported: 


“General business has definitely turned the 
corner. We are now entering a new business 
cycle.’’ 


Study the chart shown on this page. Note 
that thereafter there was a sharp advance, a 
short period of hesitation, then a sharp, minor 
decline. On December 26th, 1921, even some of 
the keenest American business men were in the 
throes of pessimism, but we warned them that: 


1922 1923 1924 1925 1926 1927 1928 1929 1930 1931 


“Improvement may be so sharp as fo entail 
serious losses upon those who maintain fer 
too long a pessimistic outlook.’”’ 


The rest is history—and can be read from 


the chart. Because a sound knowledge of the 
business trend is the foundation of successful 
investing, and because this is the business phil- 
osophy we preach, we recommended liquide- 
tion of our clients’ entire common stock hold- 
ings in 1919, and did not advise re-entry into 
these fields until 1920-1921, after liquidation 
had spent its full force. 


There were those who refused to believe, 
the crucial point, that the darkest hour is jut F 
before dawn. They were late to profit from the F 


business recovery that came sharply, swiftl. 
Do we owe it to ourselves to profit from the 
lesson of 1921? Have we the courage? 


Brookmire economists believe that busines: F 
has reached its bottom, and that nothing bu F 
minor recessions will be noted from now on; F 


that business will now proceed to repeat his 
tory and round its bottom. When this is com- 
pleted, we shall be ready for an important, 
sustained recovery in business and securities 
Fortunes await those who will be ready when 
the turn comes. Among them will be our clients 
whom we shall inform, at the proper time, o 
the impending change in the trend, and who 
will profit from the definite plan we shall pre 
pare for them. 


Upon request we shall send full information explaining how business men and 
investors may profit from one or more of the several advisory services we offer. 
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The Financial World was established to diffuse the truth about investments, bas con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks drift aimlessly — Bonds slightly irregular — Copper moves up — Pres- 

ident’s message well taken — Retail trade holding reasonably well — Industry 

following seasonal trend — Steel prices raised for first quarter — Steel operations 
at 39 per cent of capacity — Commercial borrowings decline. 


to the business situation except that it brings us 

just one month nearer the industrial revival which 
cannot be much longer postponed. December is tradi- 
tionally a month of low rate of industrial activity, although 
retail trade will reach its annual peak two weeks hence, 
and the nadir should be witnessed during the closing 
week of the year. No material improvement can be 
expected before January, but beginning that month 
we will begin measuring the extent of the usual seasonal 
gains, 


oy month just closed brought no important change 


HE President’s message to Congress embodied several 

very constructive suggestions; it is now up to Congress 
to take action thereon. Party leaders continue to promise 
harmony on relief measures. One per cent cut in income 
taxes will not be continued into 1931, but it was hardly 
expected that it would be. Commodity prices worked 
slightly lower in November. Decline should shortly be 


+ ——————__ 


halted by growing signs of scarcity of supplies of finished 
products. 


REIGHT car loading figures last week again showed a 
decline. If they follow their usual course, the decline 
will be temporarily halted in the first week of December, 
to reach its low for the year in the closing week of this 
month. Electric power production showed a slight de- 
crease last week, but is still above the same week of 1928. 


EW security offerings in recent months have been at 

low levels, and comparatively substantial increases 

in new issues may make their appearance in early months 

of the new year. So far, however, investment demand 

also is at a low ebb and but little improvement can be 

expected during the next several weeks. Present prices of 

sound common stocks may be regarded as attractive for 

long term investors who are more interested in growth over 
the next vear or so than in week-to-week fluctuations. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinaNnctau 
Wortp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 


solid line shows the Stock Excha 


e's figure, re 
have occurred during the month. 











rted monthly, while the dotted line shows THe FinanciaL Wor.p’s computation of ch 
ercentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover In Sales.”’ 
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Securities Outlook 


TOCKS appear to be working 
\Y themselves into that much to 
be desired state of dullness and 
minimum price changes which has 
almost invariably preceded a rising 
market. How long this relative 
inactivity will last, it is obviously 
impossible to predict. Going back 
for historical precedent we find the 
months of December, 1907, and 
January, 1908, constituting a period 
of dullness preceding a rise in 
average stock prices from about 
60 to a high of 100% in November 
of 1909. In 1921, the two months 
of September and October con- 
stituted the dull period, with 
average prices at about 71; by 
October of 1922 this figure was 
at 103.4. Consequently the pres- 
ent state of the stock market 
may afford very lean pickings for 
the day-to-day speculator, but 
it is apparently laying a sound 
foundation for activity in later 
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indices of industrial activity hays 
been showing declining tendencies 
that is characteristic for this tim, 
of year. As a matter of fact 
some recessions have been lesg 
than might seasonally be expected 
and thus give a basis for encourage. 
ment. It is probable that lack of 
any definite direction will mark 
the movements of general business 
for a number of weeks. This cop. 
dition almost invariably precedes 
recovery after industry has oe. 
perienced a prolonged period of 
depression, and there appears no 
reason for expecting that the 
. present period will materially differ 
from those which have gone before, 

As was logically to be expected, 
President Hoover in his message 
to Congress gave little comfort to 
those who feel that there is no limit 
to which the Government should 
go in order to assure employment, 
The experience of the past year 
clearly shows that economic laws 
can not be ignored. Efforts during 








months which should redound to 


the benefit of the long pull investor. 

Periods of quiet accumulation, such as 
that through which we are now passing, 
are bound to be punctuated from time to 
That is one of the 
characteristics of the present phase of 
Investors should be pre- 
pared for such periods of weakness, and 
may sometimes utilize them to advantage 
in picking up sound securities at attractive 
The factor of income return 
should be given primary consideration. 


time by irregularity. 


the market. 


concessions. 


In other words, to be on the soundest 
basis, the common stock investor should 
give preference to issues of the best grade 
and which afford a satisfactory return. 


AAA 


Business Prospect 


IKE the stock market, business has 
been showing little important change, 


drifting sidewise rather than moving 
either up or down in any decided manner. 
While it is true that some of the important 


the early months of 1930, to main- 
tain activity, at high levels, resulted in 
supplying last spring what ordinarily 
would be needed in the fall. A lower rate 
of activity in recent months has been the 
almost inevitable consequence. 

A number of lines of industry, however, 
have kept production well within the de- 
pressed consumptive demand with the 
result that they already have righted 
their statistical position. Probably the 
outstanding example of this improvement 

(Please turn to page 18) 














THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 
Cae BUSINESS aes EXPLANATORY NOTE yweees PRICES ar 


GInterest Rates .......9 
New Construction ....9 


GRailroad Car Loadings .D* 


@Bank Clearing 
@Employment....... D 
@Iron and Steel Output .8 
GAutomobile Output . ...B 


@Foreign Trade.......De 
GRetail Sales........ .De 


ae, 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left d indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 
GAmusements ..... . dD 


@ Automobile, Passenger A) 
Automobile, Commercial ® 
@ Aviation 
GChemicals ....... 
ee D 
@Farm Equipment... . Db 
@Fertilizer . . . aS) 


* Changed from last week. 
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GRubber.......... 
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CORPORATE EARNINGS 


Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


*GFood Companies .... . 


@ Electrical Equipment . 
@Leathers...........9 
@Machinery and Tools . .B 
Merchandisers. ..... .D 
2Office Equipment ... DB 
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Paper 
éPublic Utilities ...... 


Current Future 
Earnings Earnings 
Compared Compe 
With a With 
Year Ago Present 


QRadio........22000 
GRailroads ........-- 
QRailroad Equipment. 
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@ Seasonal trend only. 
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WHAT RAIL POLICY Now? 


A Discussion of Present Conditions and Prospective Developments 


road situation appear to call for an 

examination into the fundamentals 
concerning our transportation system 
with particular emphasis on probable 
effects upon the rail securities. Utter- 
ances upon the part of high railroad 
officials have prepared us to expect them 
shortly to request. legislation for relief 
from their present difficulties, which have 
been aggravated by the state of industrial 
depression in which the entire country 
finds itself. 

Gross revenues of 171 Class 1 roads 
for the first nine months of this year 
suffered a 14.6 per cent decline from 
figures for the corresponding period of 
1929, while in the same nine months net 
operating income decreased 31.5 per cent. 
A number of the leading transportation 
systems of the country this year will not 
realize sufficient earnings to cover present 
rates of dividend payments, which rates 
may generally be regarded as conservative 
based on normal expectancies. 


Rivas developments in the rail- 


Competitive Factors 


Judging from what has already been 
said on the subject, much of the blame for 
' the present low rate of earnings is, in the 
request for desired legislation, going to be 
placed upon unfair and unregulated com- 
petition. While pipe line competition 
will probably come in for much criticism, 
it is important to bear in mind the fact 
that this method of transportation is by 
no means new, and that it has been in 
existence for years; despite which fact 
the roads have managed to survive. 
Proposed transportation of gasoline by 
pipe is admittedly a new development, but 
is still very much in its infancy and it is 
impossible to state now just what may be 
expected in the future. It is a fact, 
however, that gasoline pipe lines have had 
nothing whatever to do with this year’s 
lower earnings. 

Growing use of natural gas to supplant 
coal is a factor cited as supporting a 
theory that the rails in coming years will 
lose much of their present traffic. This 
may and undoubtedly 
will adversely affect 
Some individual lines 
in future years, but 
taking the country’s 
railroad system as a 
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whole, it must be recognized that coal 
traffic normally accounts for only about 
17 per cent of the total business done by 
the roads as measured by ear loadings. 

A much more serious threat to the 
railroads’ future may, perhaps, be found 
in motor truck competition. So far as bus 
competition is concerned, its importance 
may be minimized. Passenger traffic, 
generally speaking, has never been a 
source of profit to the rails, and if they 
are permitted by the Interstate Commerce 
Commission to adjust their schedules and 
service to the lower volume of passengers 
carried, an actual saving may possibly 
be effected because of the loss of this 
type of business. 

Much that the rail heads say concerning 
unregulated truck competition may well 
give Congress food for thought. The 
roads find themselves in a particularly 
unfair position in the matter of taxation. 
Were the companies operating motor 
truck lines subject to the same propor- 
tionate amount of taxation as the rail- 
roads, and if they were compelled to pay 
their fair share of the costs of mainten- 
ance of the highways which they so freely 
use, prospective shippers would not find 
the same rate differentials which now 
exist and would not have the same incen- 
tive to ship by truck because of the smaller 
expense. In this respect the roads most 
certainly deserve relief, although here 
again the situation is not as black as it 
might appear. 

In contrast with the country’s com- 
puted normal secular growth of 4 per cent 
a year is the fact that but little additional 
railroad mileage has been added in the 
past twenty years. This is shown by the 
following figures for all Class 1 roads 
(excluding terminal and switching com- 
panies) : 


Mileage 
Year Operated 
RNG « oc wage oemte Weise ese ee < 241,600 
MIN 3a argue ern” eisliete aeie eas. si seve 234,700 
iso teserate bareercibiaiatenin sic eos 225,400 
PREIS os hratstaisleccheihseletets sieht A al gions 216 900 










The gain in the past nine years, there- 
fore, amounted to only 2.9 per cent, while 
for the entire period 1911-1929 the gain 
was but 11.4 per cent. Consequently, 
it would appear that the growing use of 
motor trucks has probably taken little 
actual traffic away from the rails, but that 
the trucks have secured only a portion of 
the tncreases from year to year of our 
total volume of traffic. 

Despite the evident intention of the 
railroads to plead poverty before Con- 
gress, and in refutation of the theory 
that railroading is a decadent industry, 
examination of actual operating and 
financial statistics of recent years dis- 
closes the fact that the rails are not 
in as deplorable a state as might be 
imagined 

Freight Important 


Remembering that passenger traffic 
brings little or no profit, and that freight 
constitutes almost the sole source of 
actual earnings, it is refreshing to note 
that more freight traffic was handled in 
1929 than in any previous year. Last 
year all Class 1 roads moved a total of 
447.3 billion ton-miles as against 443.7 
billion in 1926 (the next largest year)and 
410.3 billion in 1920. (While total car 
loadings in 1929 were 52,789,789 and 
consequently below the 1926 high record 
of 53,098,819, one explanation for this 
apparent discrepancy is found in the fact 
that by last year the average freight car 
capacity had been increased to 46.2 tons 
as against 45.1 tons in 1926.) 

So far as financial difficulties may be 
concerned, last year’s 31 roads and 5,261 
total mileage in receivership compare 
with 94 roads and 37,353 miles being 
operated by receivers so short a time ago 
as 1916. 

Again looking at earnings, gross re- 
venues for the first nine months of this 
year do not look so badly when compared 
with those of the same months of 1928, 
which in itself was a very good year. 
The decline in that instance is but 10.1 
per cent, and although net operating 
income on the same 
basis is off 19.7 per 
cent, there exist special 
reasons therefore. 

(Please turn to 
page 25) 























’ URING the past two weeks the 
LD) copper producers have been test- 

ing out their newly established 
advance in copper prices by holding the 
export price quoted by Copper Exporters 
at 12.30 cents per pound, European ports, 
in spite of the drying up of foreign buy- 
ing which this has brought about. 

Just prior to the announcement of cur- 
tailment plans, a considerable volume of 
buying had come into both the domestic 
and, the foreign markets, but the availa- 
bility of resale copper and custom output 
in this country on a 10.375-10.50 basis, 
and the consequent unwarranted spread 
between these levels and the export 
price, resulted in no business at the pro- 
ducers’ 12-cent domestic level and very 
small export sales. In the meantime 
curtailment programs have been going 
into effect, and the opinion has even been 
expressed in some quarters that the No- 
vember statistics, which will be published 
about December 13, will show a slight 
reduction in stocks, or at worst only a 
nominal increase, and will thus mark 
the end of the long upward movement 
that has held sway since October, 1929. 
At all events, present curtailment should 
begin to make itself felt by the end of 
January, and since it seems more likely 
for shipments to show moderate increases 
than further decreases, it appears that 
the next important trend in stocks of 
copper should be downward. 

During the past few days, following the 
Thanksgiving holiday, a firming up of the 
domestic market has been witnessed and 








custom smelters are reported to 

have raised their offering prices 

to 11.50 cents, an inerease of 

about one cent. It is not im- 

probable that some of the large 

fabricating interests, controlled 
by the large producers who are holding out 
for the 12-cent price, are taking some of the 
custom output in order to aid in bringing 
the domestic market up into line with the 
official export price. Such action may be 
taken as indicating confidence in the 
success of the curtailment program and 
maintenanee of the established export 
price. 


Copper Price Outlook 


As pointed out in last week’s issue of 
Tue FINANCIAL Wor tb, the spread of 1144 
cents a pound or more between the 
domestie and foreign markets was alto- 
gether too great to be maintained for long 
on even a nominal basis, and it is already 
evident that the discrepancy is being 
narrowed and will soon disappear en- 
tirely. There is a possibility that the 
export price might be lowered by perhaps 
a half cent so as to establish a normal 
relation between markets with the domes- 
tic price at 11144 cents, but present indi- 
cations point to an advance in the 
effective domestic price to the 12-cent 
level, which we believe can be maintained 
as soon as curtailment becomes effective 
in starting stocks of the refined metal on 
a down trend. So far as can be seen 
now, there is little possibility of the price 
reverting to its previous low of 9% cents, 
and it appears probable that stocks of 
the metal will soon be evidencing a defi- 
nite down trend which will be accentu- 
ated by any revival in consumption that 
may result from general improvement 
in business as 1931 advances. 


STATUS 
of 


Copper Producers 
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With the domestic price of coppe 
stabilized around 11 or 12 cents, and the 
statistical position of the industry shoy. 
ing progressive improvement, the pro. 
ducing companies should find themselye 
able to improve their earnings position 
in comparison with the unfavorable rp. 
sults of the second half of this year, 
Most of the impending readjustments jn 
dividend rates are probably out of the 
way, and prospects appear favorable for 
higher market prices for the securities of 
this group during the first half of 193}, 

We do not, however, anticipate any 
further material advance in the price of 
copper beyond 12 cents for some time, 
inasmuch as such a development would 
be distinctly uneconomic in view of the 
large stocks of the metal. Neither do 
we regard it as probable that 1931 con- 
sumption will recover to the high levels 
of 1928 and 1929. 

The statistical tabulation below is 
only presented as a more or less approx 
mate guide to aid in determining the re- 
ative status of the different companies. 
In certain cases important fabricating 
subsidiaries, whose earnings cannot be 
satisfactorily segregated from total rm 
ported earnings, serve to distort the 
picture afforded by this type of statis 
tical presentation, and it is also impos 
sible to make satisfactory allowance for 
any custom smelting and refining done 
by these companies. For example, Ana 
eonda, through American Brass and 
Anaconda Wire & Cable, ranks as the 
largest fabricator of the country, while 
Kennecott has an important interest in 
this field through Chase Brass. Cerro de 
Paseo and Phelps Dodge have an appre 
ciable volume of custom business, and 
the latter has just assumed an important 

(Please turn to page 25) 
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EXHIBIT OF COPPER PRODUCERS 
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. Annual 
Shares Production 
Out- Rate per 
Company standing Share 
®Amaconda........... 8,859,387 70 Ibs. 
ee SE Pee eee. 8 29 
Calumet & Arizona... 842,857 91 
Calumet & Hecla.... 2,005,502 41 
Cerro de Pasco....... 1,122,842 67 
UE iscsi are hie a 450,000 102 
ae ee 1,181,967 68 
*Kennecott.......... 9,391.396 39 
OS See 408,155 70 
_ RRR eee 747,116 67 
0S ae 4,857,248 27 
Phelps Dodge........ 2,000,000 74 


























Current * *Current 


*Exclides all consideration of fabricating business. 


Profit . tNet 
Cost of Margin Current 
Pro- per Lb. Indicated Annual Earnings per Share QCurrent Current Assets 
duction on lic. —————Price of Copper at————— Dividend Market Current Per 
per Lb. Copper il cents 12 cents 13 cents 14 cents Rate Price Yield Share 
8.0¢ 3:0c $2.10 $2.80 $3.50 $4.20 $2.50 $37 6.8% $11.20 
7.5 3.5 1.02 1.31 1.60 1.89 1.00 18 5.6 0.46 
9.0 2.0 1.82 2.73 3.64 4.55 39 le 
10.5 0.5 0.21 0.62 1.03 1.44 10 6.95 
8.0 3.0 2.01 2.68 3.35 4.02 4.00 30 13.3 27.10 
9.2 1.8 1.84 2.86 3.88 4.90 2.00 19 10.5 13.00 
10.0 1.0 0.68 1.36 2.04 2.72 Ses 10 aye Ae 
7.2 3.8 1.48 1.87 2.26 2.65 2.00 29 6.9 7.2 
7.5 3.5 2.45 3.15 3.85 4.55 3.00 25 12.0 12.0 
10.5 0.5 0.39 1.06 1.73 2.40 said 10 eae 8. r 
8.5 2.5 0.68 0.95 1.22 1.49 1.00 13 Ba 5. : 
8.0 3.0 2.22 2.96 3.70 4.44 2.00 27 7.4 $15.2 
**Before depreciation and depletion. +As of Dec. 31, '1929. tAs of June 30, 1930. 
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4 Eastman Kodak —_— 


Beneficiary of 
MOTION PICTURE 


Growth 


portant and far reaching an effect 
on our economic and social life as 
the art of photography. The advent of 
the motion picture and its subsequent 
development to a leading industry have 
been the most potent influences in the 
growth of film manufacturing, placing it 
on a level undreamed of when George 
Eastman invented the dry film, less than 
fifty years ago. The rapidly growing use 
of the camera in amateur photography 
has also played an important part in 
providing an expanding demand for film 
products, while in late years the use of 
the motion picture camera by individuals 
has assumed a position of increasing 
importance. As an educational factor 
it is only now on the threshold of its 
greatest development, with promise of 
revolutionizing educational methods. 
The present position of the art of 
photography owes its origin to the in- 
ventive genius of George Eastman, who 
in 1880 founded the business which to- 
day bears his name, and in the manage- 
ment of which he still takes an im- 
portant part. The history of the com- 
pany has been characterized by a steady 
growth in operations to its present status 
as the foremost factor in the production 
and sale of cameras and photographic 
supplies. Its original business has been 
augmented in recent years with an ever 
widening diversity of products, and its 
activities in chemistry have resulted in 
the production not only of sufficient 
quantities of chemicals for its own re- 
quirements, but in a surplus which is sold 
to other users. 


A Vital Factor 


Eastman is a vital factor in the motion 
picture accessory field, being the princi- 
pal manufacturer of films, while its 
research activities have played an im- 
portant part in the development of this 
industry. The company’s operations are 
world wide int scope and its trade marks, 
both “Eastman” and ‘‘Kodak,” enjoy 
a international reputation. The main 
factory is located at Rochester, N. Y., 
with other factories and extensive whole- 
sale and retail establishments located in 
the United States and foreign countries. 
Distribution facilities are constantly being 
extended throughout the world and at 
the close of 1929 there were 220 estab- 

ments in 162 cities in 50 countries. 

The development of new features and 
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ie developments have had as im- 
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processes has required an increasing ex- 
pansion of facilities and an extensive 
program accomplished in the last three 
years has resulted in nearly doubling the 
book value of fixed capital, which has 
increased from $39,738,470 in 1926 to 
$68,930,455 at the close of 1929. Through 
the sale of photographic equipment for 
pleasure or business a wider demand is 
created for film and the company’s efforts 
in recent years have been directed along 
these lines with the result that a number 
of novel and useful devices have been 
introduced successfully. Among the items 
which have been developed as additional 
sources of profit are Kodacolor, permit- 
ting amateur motion pictures in full 
natural colors; the Recordak, the East- 
man Educational film, the Vanity Kodak, 
and the process permitting the use of 
seventeen shades in sound pictures—more 
than twice the number used on silent 
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films before the advent of the ‘‘ talkies” 
forced a return to the neutral gray tones 
of early days. 

The introduction of the Kodacolor 
process greatly simplified the taking of 
motion pictures in full natural colors. 
With this invention any photographer 
can slip a “‘color filter’ into his Cine- 
Kodak, thread it with a special film, and 
obtain color movies with no more diffi- 
culty than would be encountered in 
taking ordinary motion or Kodak pic- 
tures. The introduction of the Recordak 
met with immediate success and opened 
a field of potential profits which should 
prove of increasing importance. The 
Recordak is a camera for photographing 
bank checks on motion picture film and 
by means of this film record, protection 
is afforded against unscrupulous de- 
positors and inside irregularities. It also 

(Please turn to page 27) 








Hoover on Business 


OMMENTING on the busi- 

ness situation in his mes- 
sage to Congress last week, 
President Hoover pointed out 
that a number of industries are 
already showing signs of im- 
provement and reminded the 
country that industrial depres- 
sions have been experienced 
many times before, with all of 
them proving to be but tempo- 
rary in duration. 

“There are many factors 
which give encouragement for 
the future,” he said. ‘‘The 
fact that we are holding from 
80 to 85 per cent of our normal 
activities and incomes; that our 
major financial and industrial 
institutions have come through 
the storm unimpaired; that price 
levels of major commodities 
have remained approximately 
stable for some time; that a 
number of industries are show- 
ing signs of increasing demand; 
that the world at large is read- 
justing itself to the situation— 
all reflect grounds for con- 
fidence. 

‘“‘We should remember that 


these occasions have been met 
many times before, that they 
are but temporary, that our 
country is today stronger and 
richer in resources, in equipment, 
in skill, than ever in its history. 
We are in an extraordinary de- 
gree self-sustaining; we will over- 
come world influences and will 
lead the march of prosperity, as 
we have always done hitherto.” 
President Hoover also sub- 
mitted to Congress the following 
statistics to show how business 
activity during the last three 
months compared with the same 
period of 1928: 
Value department store sales, 
93 per cent of 1928. 
Value manufacturing produc- 
tion, 80 per cent of 1928. 
Value mineral production, 90 
‘ per cent of 1928. 
Volume of factory employ- 
ment, 84 per cent of 1928. 
Total of bank deposits, 105 
per cent of 1928. 
Wholesale prices, all commodi- 
ties, 83 per cent of 1928. 
Cost of living, 94 per cent of 
1928. 
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Managerial Control of Corporations 


The Investors’ Relationship to Corporate Management 


States and the financial intricacies 

of our modern life have become such 
that anyone who saves a few dollars be- 
comes by force an investor and in the final 
analysis his savings find their way into the 
channels of corporation finance, either in- 
directly through the medium of savings or 
commercial banks, insurance companies 
and loan associations, or directly through 
the purchase of securities of corporations. 
If he buys a stock he places his money at 
the disposition of a corporate manage- 
ment against a stipulated. share in the 
enterprise and by this procedure he enters 
into a certain relationship to the manage- 
ment. 

According to the older continental 
theory this relationship is one of a con- 
tract of joint adventure stipulated by the 
terms of the corporative charter and the 
corporation’s by-laws. However, in prac- 
tice very few investors ever would take 
the time to peruse a company’s charter 
and base their investment upon such a 
study. The modern law has accepted 
more and more the principle of a fiduciary 
relationship between the management 
and the stockholders according to which 
‘the management of a corporation is held 
to a high duty of good faith, care and trust 
in dealing with the corporate property 
and this duty is aecentuated when the 
beneficial owners of the corporate prop- 
erty are not represented in its manage- 
ment.” (Berle, Law of Corporation 
Finance, p. 50.) 


"Tse economic structure of the U nited 


Stockholder Disinterest 


As long as things are rosy, as long as 
profits continue to grow and dividends 
are paid, the average stockholder takes no 
interest in this relationship and is satisfied 
with the management’s policies. Not so 
in times of trouble; he then suddenly re- 
members that he also is the ‘‘owner”’ and 
starts to serutinize the actions of the 
corporation’s management with a critical 
eye. However, he soon may find that 
even if he owns one hundred or even five 
hundred shares of a corporation, his rights 
are practically nil and that the manage- 
ment’s powers are unlimited as to its 
continuance of control of the enterprise. 

Often at the time of the incorporation 
the capital structure is set up in such a 
way as to assure the management per- 
manence of control and this aim is further 
facilitated by the very lenient laws of 
several States of the Union. The devices 
to assure this much desired continuance of 
control witha minimum of invested capital 
are manifold. In smaller companies it 
still often happens that the management 
owns the majority of the issued capital; 
however, with the growth of corporations, 
the capital required for such majority 
control became too large. The regula- 
tion of the voting right has been one of 
the means most frequently employed to 
keep control with a minimum of invested 
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eapital. While many variations of this 
kind of control have been developed the 
most common is the vesting of the voting 
right in a small number of shares, whereas 
other non-voting shares are issued in rela- 
tively large proportions. In other cases 
multiple voting power is accorded to a 
certain class of shares, often to the pre- 
ferred shares, which then are held by the 
management itself or banking interests 
closely connected with the management. 


Voting Trust Devices 


Another device which is applied mostly 
for a limited period or for a special purpose 
is the voting trust, very often resorted to 
in times of a necessary reorganization. 
In this case a majority of stockholders 
surrenders to a trustee its right to vote 
and he then votes the surrendered stock 
as a unit according to the terms of the 
trust agreement. Thus ultimate control 
is placed in the hands of a minority, which 
may be the old or a new management, 
which, however, is then assured continu- 
ance of control throughout the term of the 
voting trust. This method results in a 
segregation of the management from the 
actual ownership of the corporation. 

Non-voting shares, shares with mul- 
tiple voting power, and voting trusts. 
are the more open and apparent means to 
retain control in the hands of few. Modern 
corporation law. however, has embodied 
more subtle methods, aiming at the same 
goal, but avoiding entirely any connec- 
tion with the voting rights. The cor- 
poration laws of many of our States have 
been drafted with the purpose of giving 
the corporations the best facilities to 
attain their specific corporate aims and 
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they allow stipulations in the corporat, 
charter which assure the management 
practical permanence of control. The 
corporate statutes may allow the board of 
directors to sell such stock from time to 
time at such prices as seem proper to 
them. If in such a case an outside party 
should try to buy control through pu. 
chases of stock in the open market, the 
controlling party has only to sell stock to 
itself, at a price‘as it sees fit, to assur 
control. 

Another stipulation in the charter 
may require an excessive majority for any 
changes in the management. For instance 
seven-eighths of the votes may be required 
to change the management and to change 
this charter stipulation, thus by holding 
only one more vote than one-eighth of the 
outstanding voting rights the actual 
management can defeat any changes 
asked for by even a majority of the steck- 
holders of the company. Similarly, when 
directors have to be elected by the ‘stock- 
holders, say for a period of four years, al- 
ternating one-fourth of the total number 
every year, the management exercises a 
certain control inasmuch as any opposi- 
tion could in one year elect only one 
fourth of the directors and would thus 
give the controlling party ample time to 
take counter measures to protect their 
interests. 


What Split-ups Mean 


Without legal devices to assure control, 
large corporations have developed other 
methods by their policies regarding the 
distribution of their common stock. 
Through split-ups and stock dividends 
they have placed their common stock ina 
price class which secures a maximum of 
distribution with an ever growing number 
of shareholders. Practice has proven the 
rule that the larger the number of ir 
dividual shareholders, the fewer shares are 
needed to assure, not a majority control, 
but a practical working control over the 
companies concerned. This is corrobor- 
ated by the negligence and the indiffer- 
ence of the average stockholder, who 
frequently is not represented at the cor 
poration’s meetings either personally o 
by proxy. 

The method of electing a proxy col- 
mittee, which is quite common in Amerr 
can corporation practice, gives the mai- 
agement a further way to collect enough 
votes from its stockholders to get a 
proval of continuance of its policies 
Opposition interests have very oftel 
found it impossible to combine enough 
proxies to defeat the party in power 
the stockholder’s meeting at times 
differences, and the actual management 
usually has, through its proxy committe, 
the greater strength. 

The issuance of warrants, which hs 
become popular during recent years as 4 
“sugar coating” for bond and preferred 

(Please turn to page 24) 
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The Specialty Chain Store Stocks 


store methods of merchandising 

has not been successful in the dis- 
tribution of specialty products. Such a 
statement may appear to be a rather rad- 
ial view, but on the basis of the facts 
available it is quite evident that the chains 
yecializing in the sale of a particular line, 
such as clothing, shoes, sporting goods and 
radios, furniture, drug products, meals or 
tohacco items have not operated nearly as 
profitably as the chain grocery store sys- 
tems or the chains featuring a wide variety 
of merchandise at low prices. There are, 
of course, several outstanding exceptions 
in the specialty field which, through cap- 
able management, have been able to main- 
tain stable earnings records but these few 
are far out-numbered by those which have 
suffered sharply fluctuating incomes since 
their establishment. It is not surprising 
to diseover, therefore, that the specialty 
chains as a group have not weathered 
the storm of the present industrial de- 
pression as well as the chain groceries or 
the five-and-ten-cent stores. While this 
factor is quite obviously reflected in the 
comparative market prices of the com- 
mon stocks represented, it also suggests 
that there may be some attractive oppor- 
tunities available among the specialty 
chain store stocks. 


Ts practical application of chain 


By A. WESTON SMITH, Jr. 
Associate Editor Tut FinanciaL Wor.Lp 


Because of the lucrative operation of 
the chain store idea in the grocery and 
general merchandise fields, several hun- 
dred other chains specializing in a specific 
class of merchandise or service have come 
into being on the general theory that any 
chain of stores could be operated more 
profitably than an equal number of in- 
dependent units. It is true that there is 
little difference in the principles of man- 
agement of all types of chain stores, but 
the problems arising therefrom often take 
on very dissimilar forms, depending upon 
the type of merchandise which is selected 
for specialization. Each of the specialty 
chains is confronted with the same general 
problems of merchandising, personnel, 
competition and adverse legislation, but 
in addition they have a mass of individual 
difficulties, permanent and transitory. 

Management has played a very impor- 
tant part in the successful upbuilding of 
most of the grocery and general mer- 
chandise chains and it is to this important 
factor that their profitable operation can 
be directly attributed. In the specialty 
chain store field, however, this high 
quality of management has not been 


nearly so prevalent, due probably to the 
ease in recent years with which it has 
been possible to finance almost any kind 
of chain store proposition. One need not 
look far for striking examples of poor and 
possibly incapable management. The 
chains of stores built up from the assem- 
bling of groups of independent drug stores 
afford several very interesting cases of 
how quickly the chain store idea can fail 
to produce anything other than deficits 
and, in a few eases, complete failures. The 
efforts on the part of probably well-mean- 
ing promoters to develop an established 
and seasoned chain of stores over night, 
rather than the slow process of building 
gradually by adding one unit at a time, 
have almost always resulted in disintegra- 
tion and sometimes in receivership. 
Overexpansion has also heen one of the 
basic weaknesses of the specialty chain 
and a number of fairly well established 
chains of clothing stores, shoe shops, 
restaurants and cigar stores have suffered 
severe periods of depressed earnings even 
in times of real prosperity. Some of these 
managements evidently become obsessed 
with the idea of rapid expansion and, so 
long as money is easy to obtain, there is no 
curb on such reekless upbuilding. Faney 
prices are paid for store locations and 
(Please turn to page 24) 








RELATIVE POSITION 


OF THE SPECIALTY CHAIN STORE STOCKS 


































Times Times 
_ —Earned Per Share— Mkt. °29 Ann. Curr. —Earned Per Share— Mkt. °’29 Ann. Curr. 
CLOTHING: 1928 1929 *1930 Price Earns. Div. Yield DRUGS: 1928 1929 *1930 Price Earns. Div. Yield 
Assoc. Apparel Ind..$4.45 $5.90 $5.00 28 4.7 $4.00 14.3% Allison Drug Stores. Ni! Nil Nil 1 Nee... 
Cavanagh-Dobbs.... 2.90 1.18 Nil 3 ees None... Davis Drug Stores... Nil Nil Nil 1 te Nome  ... 
Cons. Retail Stores.. 2.76 = 1.45 , 4 2.8 None ‘ i a ae 5.50 6.35 6.00 67 10. 400 5.9 
Fashion Park Assoc. ... 1.22 ne 6 5.0 Ce on Nauheim Pharmacies Nil Nil Nil 1 ae None a 
Lane Bryant........ 5.36 4.04 4.00 19 4.7 2.00 10.1 Peoples Drug Stores. 4:75 5.972 3.00 28 4.9 1.00 3.5 
Lerner Stores....... 3.04 6.03 5.00 35 5.8 2.00 5.7 Walgreen........... 2.98 3.29 2.00 21 6.3 None ae 
Nat'l Family Stores. 3:35 3.55 : 6 1.7. 410% 10.0 
Nat'l Shirt Shops... 0.20 3.25 ences 7 2.1 ae 
Oppenheim, Collins. 6.86 7.09 4.33 31 4.4 . 3.00 9.7 RADIO AND SPORTING GOODS: 
may Frocks........ 264 310 ...° & 1.6 Nome ...qeul Atlas Stores......... ... 464. .....11 24 -100 8&7 
SHOES: Morison Elec. Supply 1.83 2.52. 2.50 35 14.0 BAe 5c. 
z Spalding (A. G.).... 4.48 4.92 5.00 36 a4 2.00 5.6 
Diamond Shoes..... 3.34 4.72 5.00 30 6.3 2.00 6.6 = Wextark RadioStores 4.45 Nil wea é% None... 
dison Bros. Stores. 1.61 1.70 rs) ae 8.8 0.75 5.0 
Florsheim 5.58 5.88 5.50 38 7.4 3.00 a 
my YA Mi :...: S80 3.24 1.00 21 6.5 1.00 4.6 FURNITURE: ; 
Wille Shoe....... 4.17 3.99 4.00 2: 6.2 2.00 8.0 ames Hart 2 } i ? N , 
SL) &iede... 376 342-250 99. 52 - 300.109 | tuawig mitebhin.. 117) O4b---sce-de- Nee le 
PG. ce 8. sd 3.13 445 3.00 20 4.4 2.00 10.0 Reliable Stores...... 2.17 3.03 8 27 t5% 5.0 
RESTAURANT AND CANDY: ee ee eae 1.14 2.31 4 1.3 None oats 
hfords............ Ag 5 , J i 
Childs. "1""1.17. Tso 236-390 30 IL?) 380-80. | CIGAR AND TOBACCO: 
Exchange Buffet. . 2.06 220. 200 23 10.4 1.50 6.5 °| Schulte Retail Stores 3.34 0.28 P 5 1.8 None 
orn & Hardart..... 3.77 3:71 3.00 40 10.8 2.50- 6.1 United Cigar Stores. 0.38 Nil 5 Pee None 
Ne, eecccncnns 0.30 Nil hte 3 os None ge 
RS eS hes 1.50 he ’ None... 
Shattuck (F.G.).... 2.08 261 2.50 25. 95 100. 5.8 AUTO SUPPLY: 
hompson (J. R.)... 4.830 4.32 400 29. .6.7 3.00 . 10.3 Western Auto Supply 4.58 2.72 15 §.7 3.00 20.0 
Waldorf System..... 2.03 2.50 2.50 24 9.6 1.50 6.2 
il-Low Cafeterias.. 3.75 ae iiietece ' bias, MBS OLE: * Estimated. + In stock 
se aS RRELOTID — 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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THE WEEK IN BONDS 
1914-1924 1925 1926 1927 1928 1929 ew Vax. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dee. 
Average Average 
Prices ) ~ * Prices 
100 gum AVERAGE 40 BONDS 19 3 0 100 
eeeeCOMMERCIAL PAPER agile 
95 NEW OFFERINGS 9% 
90 90 
a 
86 (%) 
80 1 
16 é 
70 5 
6 4 
rent 





Edited by GEORGE H. DIMON 


in recent weeks has by no means 

been limited to any one section of 
the list, declines in medium grade and 
speculative railroad bonds have been 
Apparently this has been 
in large part due to the same causes which 
have brought about substantial declines 
in railroad common stocks, i.e., widespread 
publicity emphasizing the seriousness of 
the present day problems of the railroads 
and poor 1930 earnings. This is evidently 
propaganda designed to facilitate passage 
of legislation favorable to the railroads, 
and while new legislation is doubtless 
needed, and the end justifies the means 
to some extent, much of the publicity 
about competition from other forms of 


N LTHOUGH weakness in bond prices 


transportation and declining earnings is 
overdone, and holders of railroad bonds 
should not take it all at its face value. 
The statement of one spokesman for the 
railroads that ‘“‘the present situation of 
the railroads has nothing to do with the 
current condition of business and in- 
dustry” isan example. The railroads are 
undoubtedly losing some business to 
newer forms of transportation, but this 
is of little importance as compared with 
the loss in revenues directly attributable 
to the current slow rate of business 
activity. As soon as business picks up, 
the earnings of American railroads will 
show great improvement, and  par- 
ticularly in view of the fact that most 
companies will show fixed charges covered 


by a good margin even in a year like 1930, 
it is evident that holders of railroad 
bonds, except for the few that are u- 
promising speculations, would be unwise 
to allow themselves to be unduly alarmed 
over current earnings reports and bearish 
propaganda. 

Declines in convertible issues like 
Atchison 4%s, 1948, Baltimore & Ohio 
414s, 1960, Chicago, Rock Island & 
Pacifie 414s, 1960, and Chicago & North- 
western 434s, 1949, are, of cours, 
directly attributable to the sharp de 
clines in these roads’ common stocks, 
With the exception of the Atchison 4s, 
whose conversion feature is still valuable, 
the other bonds mentioned above ar 

(Please turn to page 24) 








Ze 
(New offerings aggregating less 
000,000 | ‘ 
then $1, are not included) Amount Interest Price | Yield 
Name of Issue Offered Date or Basis % 
SS eee Be ibaccn cds ses ewcionecene 1932-57.... $1,000,000 M. & N. comin 4.00-4.60 
Bergen County, ee an’ nik nik s wisve oincenwe SEE RG Eee Cress 1931-56..... 1,575,000 J.& D. male 3.00-4.20 
Canadian Pacific Railway.................... ce ae ae ¢ a 1931-45.... 14,250,000 J.2 D. 3.00-4.60 
Municipal Telephone & Utilities Aas — lien coll. & refconv. 6s, ‘‘A’’.1933 ..... 1,250,000 A. & O. 98% 6 
New York Water Service Corp................ IS 6 the ated ok a hea 6 cis oie 1931 pire 2,000,000 D. <2 «oan 
Northern Indiana Public Service Co.......... first & ref. 4%s “E”’. ; > |, | ee 14,000,000 J.& D. 92 4.% 
Peoples Gas Light & Coke Company......... rere 1933-36..... 8,000,000 = J. & D. {100 44 | 4.254415 
Rye, N. Y., Union Free School District No. 4..44%s.........0. 0.0... cece 1933-55.... 1,350,000 I-&D. ate 3.75-4.10 
United Mortgage Corp...................-05- first mtge. coll. tr. 6s......... 1933-40..... 3,000,000 J.& D. { ct .atel 
Western Utilities Corp. ..................000. first lien coll. tr. conv. 5s...... EES 3,000,000 J. & D. 99 % 5.25 
(Exce “¢ in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Da 
Name of Issue Amount Price Payable 
American Sugar Refining Co................. Sy ge ER ee ene RNNEeeeN $5,000,000 103 Jan. 1, 1931 
Antioquia, rage Ketek hace chee eu te see ear Ont.-26, A" BR" “2 oD’ 2085 Oke 16,800 100 Jan. 1, 1931 
TENS oo ncn vic cccnsccesccsdll first mtgo. 6 s.............. I, oak as Entire 100 Feb. 1, 1931 
Caldas (Dept. of) Colombia Ba gee cacia amg os sal Es ss kon wk vecdenn BB papel 157,000 100 Jan. 1, 1931 
ee Sg SRR ae ae _* ...- Seer en? oes Entire 105 Jan. 1, 1931 
pl SS ee eae EWS MeORtGR, «456. see 0er S068 «.c6 26,000 100 Jan. 1, 1931 
Commercial Investment Trust Corp.......... Oe eID SEE. cs cb ccs wecs owe | ee Entire 104% Mar. 1, 1931 
Feather River Power Co..................000: Ee eee 1931-63.... Entire ane % Jan. 1, 1931, 
eS er ee eee OT ee Pe. ssw 115,000 100 Feb. 1, 1930 
Havana ‘Docks Fee. first mtge. coll. lien. 7s ‘‘A’’. . .1937 iene 113,000 100 Jan. 1, 1931 
Hungarian Renenidosed Municipal Loan..... ext. sec. 7s & ext. sec. 74s....1945  .... 251,500 100 Jan. 1, 1931 
New York Telephone Co.................++++ Rei. CSch; cat nek cake uke ee 306,400 110 Feb. 1, 193! 
Pennsylvania Gfass Sand Corp............... UU "a ae a ee ae 56,000 105 Jan. 1, 1931 
Philadelphia Electric Co..............cceee- first lien & ref. 5s............ eee 90,500 105 Jan. -1, 193! 
i ne RRR I ma a Es Sac ba we yb nn ecaditen alee 1946 .... 313,000 100 Jan. 1, 1931 
Sao Paulo (Brazil) State of...............00+: ext MCE Fog emta st ak nk winsede i athe 52,500 100 Jan. 1, Pe 
1 Ee eee |) eee CO ee “See Entire 105 Jan. 1, is 
Transcontinental Oil Co...................-- first mtge. 6 Oe ee Rs ee ce Entire 100 Jan. 1, 1931 A 
Union Electric Light & Power Co. of Illinois. .first mtge. 5 ws “A”’......... | 125,000 100 Jan. 1, He 
West Canadian Hydro-Electric Corp. Ltd. . . ‘first mtge. 6s Na Sr tak. a Entire 102 Dec. 1, 19 
Note: Coupon paying agents or trustees will supply complete lists.of bond numbers called for redemption. 
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Prospects of Great Britain’s Industries 


been focussee on the views put 

forward by an Englishman, 
Mr. A. Loveday, who, as head of the 
Beonomic Service of the League of 
Nations, has carried out a close an- 
alysis of British trade in relation to that 
of other countries. Some  remark- 
able results have emerged from his in- 
vestigations. Broadly speaking, they 
have shown that none of the excuses put 
forward for Britain’s slow post-war 
progress will bear close examination. 
Some apologists, for instance, have 
declared that British trade has fallen 
because &@ War-impoverished Europe has 
been unable to purchase from Britain on a 
pre-war scale. The facts are that Europe 
is now buying as much from outside as 
before the war, but is taking less from 
Great Britain and more from other coun- 
tries. British losses in Europe, however, 
have been far less, proportionately, than 
its losses in other parts of the world. Its 
share of all imports into North America 
has fallen from 17 per cent in 1913 to 
10 per cent to-day; in South America, 
from 28 per cent to 19 per cent; in Africa, 
from 37 per cent to 31 per cent; in Asia, 
from 3144 per cent to 19 per cent; and in 
Oceania, from 53 per cent to 44 per cent. 
In Europe, however, its share in total 
imports has declined merely from 814 


GOOD deal of attention has 


| 0 734 per cent, so that the source of her 


troubles cannot be sought in that Con- 
tinent. 


Britain Drops Behind 


Great Britain, in fact, has been falling 
behind in the race for world trade. If 
its exports are shown on a quantitative 
basis, and compared with those of some of 
its European competitors, the following is 
the result: 


VOLUME OF EXPORTS 


1913 1924 1928 
United Kingdom. .... 100 80.6 84.4 
a 100 50.8 85.7 
aes 100 119.0 148.0 
Italy. . 100 119.0 132.2 
aa 100 93.3 106.8 


Great Britain is thus making a more 
uifavorable showing even than Germany, 
which has lost territory under the Peace 
Treaties, which accounted for about 11 
per cent of its pre-war national income. 

Another school of thought has declared 
that Great Britain has been subjected to 
“unfair competition” from countries 
which have depreciated their currencies. 
The answer is, firstly that, much the most 
formidable of all her competitors has 
heen the United States of America, which 
has had the cleanest currency record, in 
the last: sixteen years, of any country in 
the world; and secondly, that within the 
framework of Europe, the biggest rise in 
‘xports, expressed on a gold basis, has 

shown by countries like Denmark 
and Sweden, which have not depreciated 
their currencies. 
_ Another explanation frequently given 
8 that the growth of foreign tariffs is 
‘owly strangling British trade. There is 
to doubt but that this has been a handi- 
‘ap, but it has applied to other countries 
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much more than to Great Britain, which 
enjoys most-favored-nation treatment in 
every country which grants it, together 
with very valuable preferences within 
the British Empire. But other countries, 
enjoying fewer exceptional facilities in 
this respect, have extended their total 
trade in spite of all the world’s tariffs. 
Nor is much comfort to be obtained 
from the argument that while Britain’s 
“‘older”’ industries like coal, iron and steel, 
shipbuilding, and textiles have suffered 
from far-reaching world changes, she has 
offset this, to some extent, by the growth 
of her ‘‘new”’ industries. Unfortunately, 
it is precisely in these ‘“‘new”’ industries 
that supremacy in world markets lies 
most clearly with other nations. Motor 
transport, road construction, aviation, 
and the manufacture of scientific instru- 
ments, wireless apparatus, photographic 
apparatus, and agricultural machinery— 
to name a few examples—are all indus- 
tries in which countries like America and 
Germany hold the field. In Argentina, a 
market temperamentally well disposed 
toward Great Britain, it was recently dis- 
covered by a British Mission, that Great 
Britain still retained a leading place in 
‘“‘older’’ branches of activity like railway 
construction and shipbuilding, but had 
been outdistanced in all “‘new” trades. 
It is possible that all the adverse 
factors mentioned have had a greater 
cumulative force in Great Britain than 
in any other country, and that nowhere 
in the world has the pressure of a gigantic 
national debt (which has been increased 
by about 130 per cent as a result of the 
fall in money prices since 1920), been so 
severe. The evidence suggests to many 
people, however, that the real source of 
trouble has been, and is, the rigidity of 
British industrial policy in an age calling 
primarily for elasticity and adaptability. 
Powerful Trade Unions have maintained 
wage rates at levels fixed by arbitrary 
standards of what constitutes ‘‘a fair 
standard of living,”’ with little reference 
to the earning power of industry. Produc- 
tivity per worker has failed to increase 
to a proportionate extent, while the fall 
in prices, which is even now continuing, 
has automatically raised the burden of 





real wages still further. The penalty 
of asking too high a price for anything 
is the accumulation of an unsold sur- 
plus, and, in the ease of British labor, 
this ‘‘surplus”’ is represented by an unem- 
ployed army running into seven figures. 
The rise in wages, incidentally, has been 
greatest in ‘“‘sheltered’’ industries like 
public utilities and railway transport, 
which supply services essential to the 
operations of the big export trades. 

High wages, however, might have been 
borne had they been accompanied by a 
reorganization of industrial methods, 
similar to that of America, which would 
have enabled labor more effectively to 
earn its keep. All Great Britain’s com- 
petitors have been reorganizing and re- 
equipping their industries, some under 
the pressure of war destruction or cur- 
rency inflation, and others because of 
their appreciation of its desirability. The 
process is not altogether ineffective in 
treat Britain, but it has gone a much 
shorter distance than in any other major 
industrial country in the world. 


Future World Trade? 


Will Britain realize the importance of 
these factors, and, by vigorously acting 
upon them, become an increasingly im- 
portant competitor with the United 
States, France and Germany for future 
world trade? The immediate omens are 
not favorable. Pending attempts to 
alter wage levels in the railway, coal and 
boot and shoe industries are meeting with 
strenuous opposition. Industries which 
have been worst hit by world competition, 
like the Lancashire cotton trade, are still 
strongholds of the individualist idea in 
industrial organization. There is, how- 
ever, in Great Britain, a latent adapta- 
bility, combined with a dogged determina- 
tion to see a thing to its bitter end, which, 
if matters were to reach a really critical 
state, would carry the country a long way 
toward recovery. At present, these forces 
have not been aroused. 

If the present Labor Government were 
to go to the country in the next few 
months, it is certain that a Conservative 
Government would be returned which 
would at once proceed to erect an emer- 
gency tariff wall round the country. The 
immeditate effect of such a step would be 
to postpone further efforts at reorganiza- 
tion. A very short experience would 
show, however, that whatever merits a 
tariff may have, it can not solve the 
problems of a country maintaining a huge 
population on a small island by specializ- 
ing on goods for the world market, with 
only one important indigenous raw 
material—coal. With or without a 
tariff, therefore, Great Britain, within 
the next decade, is likely to be faced with 
the choice either of bringing her ideas up- 
to-date or of trying to make a smaller 
population more self-sufficing. The view 
of the present writer is that she will choose 
the former alternative and that her 
friends in America, investors and traders 
alike, may be advised to frame their 
future plans with this contingency in 
mind. 
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Abitibi Power 4 = 


It is reported that negotiations are under 
way for a merger of this company and 
Canada Power & Paper Corporation as 
the first step in the long awaited consoli- 
dation of Canadian newsprint manufac- 
turers. No official confirmation of the 
report has been made but it is understood 
that a holding company will be formed 
and that the present capital structure of 
both companies will be continued. Meet- 
ings between executives of the companies 
involved are continuing and it is said that 
they are approaching the question of 
plant valuation. The current position of 
the newsprint industry and the forecast 
of a merger among the various Canadian 
companies was outlined in the November 
12 issue of THe FinanctaL Wor Lp. 


Ajax Rubber 4 a 


Company was unable to meet interest 
payments due December 1, 1930, on its 
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outstanding 8s, 1936, and notified the 
New York Stock Exchange accordingly. 
Subsequently a bondholders’ protective 
committee was formed and holders of 
these securities were requested to deposit 
their bonds with the New York Trust 
Company, depositary for this committee. 
Company’s financial structure is such 
as make a consolidation with one of the 
stronger units the only probable way out 
of present difficulties. 


Alleghany Corporation 4 ~~” 
Substantial additions have been made 
during the past month to the collateral 
deposited as security for the three out- 
standing series of convertible bonds. 
The changes include the addition of 75,000 
Missouri Pacific common, 20,000 Mis- 
souri Pacific preferred, and 50,000 Pitts- 
ton Company stock to the 5s, 1944; 30,000 
Lehigh Coal & Navigation, 45,000 Mis- 
souri Pacific common and 10,000 Missouri 
Pacific preferred to the 5s, 1949; and 
25,000 Missouri Pacific common and 
100,000 Pittston stock to the 5s, 1950. 
This brings the total amount of Pittston 
Company stock deposited as collateral for 
these issues to 450,000 shares, or about 
45 per cent of the total capitalization of 
this company. 
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Borden 4 “4” 


Despite slower rate of expansion and fall- 
ing off in prices of dairy products, present 
indications are that company’s opera- 
tions will establish a new record in the 
eurrent year. It seems probable that 
1930 sales will show a 10 per cent gain 
over those of 1929, and although profit 
margin varies from month to month it 
has thus far been slightly above that of 
1929. With estimated profit margin of 
around 6% per cent this would result 
in net profits equal to $5.50 per share on 
the 4,254,233 common shares currently 
outstanding, as contrasted with $5.50 per 
share on 3,706,724 shares outstanding in 
1929. On this basis a new high earnings 
record would be recorded. Company has 
declared another 3 per cent stock dividend 
payable in January, 1931. 


Brown Shoe 4 ee 


Statements of the company for the fiscal 
year ended October 31, 1930, showed a 
decline in net sales of $7,700,000 as com- 
pared with the previous twelve months. 
While net earnings for the first half of 
the last fiscal year were slightly above 
1929 figures, they dropped during the 
second half, totaling for the entire period 
$4.22 per share as against $5.78 for the 
1929 fiscal year. The balance sheet as of 
October 31, 1930, shows the company 
to be in a strong financial position with 
book value per share of common stock at 
$43.70. An increase in sales volume 
depends largely upon an improvement in 
general business conditions, inasmuch as 
under prevailing circumstances public 
buying has been limited to satisfy only 
absolute needs. 


Columbian Carbon 4 “= 


For the nine months ended September 
30, 1930, company reported a decline in 
earnings of 29 per cent as compared with 
the corresponding period in 1929. Ona 
per share basis net profits were $4.09 and 
$6.31 respectively. While there has 
been a substantial decline in sales for 
earbon black as a result of lessened 
activities in the tire, ink and paint trades, 
this decrease has to a large extent been off- 
set through larger revenues from the 
natural gas business, in which the com- 
pany is rapidly expanding and which is 
likely to become its principal source of 
income. 


Cuban Cane Products 4 —_ 


The fiscal year ended September 30, 1930, 
closed with a deficit and therefore nothing 
was available for the service of the com- 
pany’s twenty year debentures due 1950. 
Interest on this issue is to be paid, 
until 1935, only when earned, under the 
terms of the trust indenture as agreed 
upon at the time of the reorganization of 
the company. 


Curtiss-Wright A i 


For the 9 months ended September 30 
1930, a loss equal to $1.41 per share of 
common stock was reported. As jp 
previous quarters, the major portion of 
the reported loss is traceable to extragr. 
dinary charge-offs for depreciation and 
inventory mark-downs. Of total loss of 
$7,159,255 shown for the period, $3,031, 
308, or 42 per cent, represented such 
charge-offs, leaving an actual deficit from 
operations of $4,127,947, equivalent to 
98 cents per common share. Following 
an operating deficit in the first 6 months 
of the current year, Curtiss Aeroplane & 
Motor, a plane manufacturing subsidiary, 
reported a profit of $107,706 for the quar. 
ter ended September 30, 1930. It has 
been learned that all but a few of the 


planes carried over from 1929 manufae- - 
ture have been sold and barring unfor. 


seen developments an operating profit 
should be realized not later than the 
second quarter of 1931. 


Erie A oY Oia 


The Erie Railroad has been granted au- 
thority by the Interstate Commerce Con- 
mission to charge off $21,966,000 to 
profit and loss in connection with the 
abandonment of obsolete rolling stock. 
This is another step in carrying out the 
policy of the Van Sweringen management 
to substitute modern equipment for anti- 
quated locomotives and freight cars as 
quickly as possible. These policies show 
very favorable results in operating econo- 
mies which are subsequently realized. 
In this instance, the work of dismantling 
the obsolete equipment will provide em- 
ployment for a number of additional men. 


General Railway Signal 4 “a 


Company has obtained a contract from 
the Board of Transportation, New York, 
for the installation of signaling and 
interlocking equipment on the city’s new 
Fifty-third Street to Brooklyn subway 
line. The value of the contract 3 
$2,178,000 and is the second largest con- 
tract awarded company by New York 
City in the past fifteen months. Com- 
pany has also received a contract amount 
ing to $269,140 for equipment for. the 
Nassau Street subway and the extension 
of the Nassau Street-Eastern line from 
Sixth to Eighth Avenues. 


International Paper 4 = 


Company has announced that its news 
print prices for 1931 will remain at the 
current level of $62 a ton, which rate was 
established at the end of 1928. In 4 
letter to customers, company points out 
that it strongly opposed any increase 
in the price last year but that it feels 
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that any decrease at this time would be 
detrimental to both the publishers and 
consumers. Reports have been current 
that company would acquire the Pacific 
coast mils of Crown Zellabach Corpora- 
tion but no definite details are available. 


Kayser (Julius) 4 <—* 
Parnings for the first five months of the 
current fiscal year, which began on June 
39, 1930, have been reported as being 
suficient to cover current dividend re- 
quirements for that period. Company 
has shifted its business from the higher 
priced to’ the lower priced class of women’s 
full-fashioned hosiery, which now repre- 
gnts between 50 and 60 per cent of the 
output in this line as against only 10 to 15 
per cent previously. Plants are cur- 
rently operated on two daily shifts of 
eight hours each. To offset the import 
duty of 100 per cent imposed upon 
hosiery by the Australian government, 
the company has constructed a plant at 
Melbourne, which several weeks ago 
started operations. Company’s strong 
position in its field indicates retrieval of 
former earning power under more normal 
gneral trade conditions, although the 
near term outlook for the hosiery indus- 
try remains uncertain. 


Lorillard Tobaeco 4 “C” 


Preliminary estimates place the com- 
pany’s 1930 earnings between $1 and 
$1.50 per share, which would compare 
with 28 cents in 1929 and 75 cents in 1928. 
Should these estimates materialize, it 
would inerease the possibility of the 
company’s common stock being placed 
ona dividend paying basis in the not too 
distant future. 


Mack Trucks 4 —_| 


Directors have placed the common stock 
on a $4 annual basis by the declaration of 
a $1 quarterly dividend. A $6 annual 
rate had been in force since 1923. Earn- 
ings for the nine months ended Septem- 
ber 30, 1930, amounted to $3.09 per share. 
The company is in strong financial posi- 
tion and should have no difficulty in 
maintaining the $4 rate. 


“—— 


Formed originally for the purpose of trad- 
ing in stocks of aviation companies, North 
American has more recently entered the 
operating field by acquisition of the entire 
capital stock of New York & Atlantic 
Seaboard Air Express, which carries air 
mail, express and passengers along the 
Atlantic seaboard. Further extension of 
operations in the transport field is seen 
in the recent offer to purchase all assets of 
Stout D. & C. Air Lines, Ine., which 
carries On a passenger and express trans- 
portation business between Detroit, Cleve- 
land and Buffalo. The offer calls for the 
exchange of 1 share of Stout D. & C. Air 
Lines for 37/100ths of a share of North 
Aviation. 


North American Aviation 4 


Paramount 4 “B” 
Earnings are understood to be running 
about 10 per cent behind the record fourth 
quarter last year, although still ahead of 
those for the third quarter of 1930. 
Present estimates are that about $1.50 
per share will be shown in final quarter 
of this year, thus bringing fuli 1930 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
November 27..... Holiday 
November: 28..... none 3 

_ November 29..... none 15 
December 1...... none 17 
December 2)... .... 1 24 
December 3...... none 22 








results up to about $6.00 per share. 
Company is understood to be effecting 
studio economies. It was reported that 
the company, in further strengthening its 
position abroad, had acquired four picture 
houses in London suburbs at a cost of 
over seven million dollars. 


Prairie Oil & Gas 4 “—_ 


Following failure of plans to consolidate 
with Sinclair, it is expected that Prairie 
Oil & Gas will embark on a program of 
expansion for the purpose of strengthen- 
ing its marketing position. Expansion 
will probably be undertaken through 
Producers & Refiners, a subsidiary, and 
definite plans may be announced within 
a few weeks. 


Pure Oil 4 — 


Company is petitioning the Texas Rail- 
road Commission for increase in allowable 
production from the Van pool, of which 
it owns about 80 per cent. Subsidiaries 
of Standard of New Jersey are com- 
pleting a pipe line into the field and will 
take crude from Pure Oil in exchange for 
Oklahoma crude to be delivered to Pure’s 
refineries in Ohio and West Virginia from 
Carter Oil (Standard of N. J. subsidiary) 
through the new Ajax pipe line. It is 
estimated that this exchange arrange- 
ment will save Pure Oil between $3,000,- 
000 and $4,000,000 annually, equal to 
more than $1 per share of common. 


St. Joseph Lead 4 > 


The effects of business depression and low 
metal prices upon companies in this field 
found reflection in recent action of direc- 
tors in failing to declare the usual 25-cent 
extra quarterly dividend and in limiting 
declarations to the next regular quarterly 
50-cent payment, instead of acting on 
dividends for a full year ahead, as was 
done at this time a year ago. Asa result 


of decreased demand and low lead prices 
company last month initiated a 25 per 
cent curtailment of output, and it is 
doubtful if current profits after charges 
are covering current dividend require- 
ments. However, if business picks up 
in the first quarter of next year pay- 
ments appear likely to be maintained. 


Standard Brands 4 bes 


Company recently reported that October 
was the best month in its history and 
that the upward trend in business and 
profits justified recent expansion. De- 
pression generally has prevented the 
company from developing the distribu- 
tion facilities of the Fleischmann organi- 
zation as fully as was previously expected. 
Explanation for dividend reduction is 
found in the fact that this rate of dis- 
bursement more closely indicates earnings 
for 1930 and the management’s conserva- 
tive dividend policy. Expansion has not 
yet been completed and it is obvious that 
earnings are being ploughed back into 
the business. 


Tobacco Products 4 “¢ 


Company recently declared another quar- 
terly dividend of 20 cents per share on the 
class A stock and also an extra in cash 
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of 15 cents per share; both are payable 
February 16, 1930. The company re- 
ceived no return on its investment in 
United Cigar Stores, as the latter company 
has not paid dividends on its stock during 
the current year; income was, therefore, 
limited to the $2,500,000 received from 
American Tobacco Company for lease of 
cigarette brands. Inasmuch as only 40 
cents per share was actually paid during 
the current year out of approximately 
$2,000,000 available for dividends, this 
leaves a surplus of $1,300,000. Payments 
in 1931 will more closely approximate 
actual income, as payments in that 
year will be equal to 95 cents per share, 
including the 15 cent extra dividend. 
At this rate the company’s income from 
leased cigarette brands will barely cover 
the full year’s disbursements. It is 
obvious that the company can not pay the 
full $1.40 non-cumulative rate to which 
the class A shares are entitled until 
payments are made on the common stock 
of United Cigar Stores. 


Ward Baking 4 = 


The committee representing the Morrow 
(Gold Dust) interests has announced that 
more than 51 per cent of the outstanding 
shares have already been deposited. This 
is sufficient to call a meeting to effect a 
change in management. There is no 
present intention of merging the company 
with any other concerns which the new 
interests manage, but benefits from the 
connection with these companies should 
ultimately be received, 
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he Confection Leader 


By LESLIE J. LUNDY 


Editorial Staff, Tae Financia Wortp 


ERSHEY CHOCOLATE is one of 
H the few concerns to benefit to any 
large extent from prevailing low 
commodity prices. The position of the 
company in this respect is similar to that 
of the 5-and-10-cent stores in that the 
price of its products are stable while its 
profit margin is widened by declining 
raw material costs. The cocoa bean, 
the most important commodity used, is 
eurrently quoted at 6 cents per pound 
against an average price of 12.11 cents a 
pound for the five vears ended December 
31, 1929. During the first six months 
Hershey consumed practically all of the 
raw cocoa purchased at higher levels and 
eurrent inventories were purchased at 
prices not much above present prices. 
Hershey Chocolate Corporation was 
incorporated in 1927 to acquire the busi- 
ness of Hershey Chocolate Company of 
Pennsylvania, originally formed in 1893. 
The company’s products include choco- 
late almond bars, milk chocolate bars, 
breakfast cocoa, coating chocolate, choco- 
late syrup and the recently introduced 
“Hershey Cocoa-Milk.”’ a drink similar 
to the chocolate milk shake. All of these 


Washington Gas and 
Electric Company 


First Mortgage 5% Bonds 
Due November 1, 1955 


Washington Gas and Electri¢c Com- 
pany supplies, directly or through 
subsidiaries, electric light and power 
or manufactured gas in a number of 
communities in the States of Wash- 
ington, Oregon and Utah and the 
Province of Saskatchewan, Canada. 


Consolidated net earnings for the 
twelve months ended August 31, 


1930. as shown by our circular which 
will be furnished on request, were 
more than three times annual in- 
terest requirements on all First Mort- 
gage Bonds to be presently out- 
standing, including this issue. 


Price 90 and interest 
to yield over 5.75% 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 








Hershey Chocolate is in a position to benefit 
from prevailing low commodity prices and in. 


dications are that 1930 earnings for the com. 
mon stock will be in excess of those shown in 


products are sold 
under the trade 
name  ‘Hershey”’ 
and are well known 
throughout the 
eountry. An inter- 
esting point in con- 
nection with this 
company is that the 
upward trend insales 
over the past several 
vears has been ac- 
complished entirely on the basis of the 
company’s name and the popularity of its 
products. With so many competitors in 
the field it is amazing that the company 
has not found it necessary to resort to 
the usual channels of newspaper and 
radio advertising in order to keep its name 
before the public. This is, of course, a 
construetive factor in that it leaves in re- 
serve the wide field of advertising as a 
sales stimulus. 


to the banks. 


Favorable Earnings Trend 


Sales and earnings have shown a con- 
sistent upward trend since 1925 and last 
year were at record proportions. The 
accompanying tabulation gives the statis- 
tical history of the company, from which 
it can be seen that despite fluctuations in 
profit margin, per share earnings on the 
common have continued upward. Re- 
sults in 1929 were the highest ever re- 
ported by the company despite the fact 
that inventory readjustments at the end 
of the year were equal to $2 a share on the 
common stock. Sales for the first nine 
months showed a smail decline, approxi- 
mately 4 per cent, due to the extremely 
hot weather witnessed during July and 
August. A large proportion of the com- 
pany’s products are distributed, through 
jobbers, to small retail candy stores which 
display their merchandise on an open 
counter with little or no protection from 
the sun. The result is that these small 
merchants refuse to carry a large supply 
of chocolate products and thus risk loss 
through melting. Despite this, however, 
profit margin was slightly larger and net 
income declined less than 2 per cent. 
The more seasonable weather in the past 
few months has probably stimulated sales 
and with @ wider profit margin now in 
effect, fourth quarter results are expected 
to show improvement over the third 
quarter. It is conservatively estimated 
that earnings for the full year will be 


1929. Further reflection of lower raw ma- 
terial prices should be found in earnings for 
(1931. The company enjoys a strong financial 
position and has recently called the outstand- 
ing preferred stock for payment without recourse 


At current market prices the 


common stock yields nearly 6 per cent and ap 
pears an attractive semi-speculative investment. 


around $9 a share and it is not anticipated 
that inventory readjustments will aé- 
versely affect earnings, as the management 
is confident that reserves set up in the 
early months of 1930 are more than suff- 
cient to take care of any possible inven 
tory mark-down. 

Capitalization at the end of September 
consisted of 36,581 shares of 6 per cent 
cumulative prior preferred stock of $10 
par value, 293,480 shares of convertible 
preference stock of no par value and 706; 
520 shares of no par common stock. The 
management has been steadily reducing 
the amount of preferred stock and sinee 
issuance of the last balance sheet it has 
called for redemption the outstanding 
shares so that the present capital consists 
of the convertible preference and common 
stocks. The payment of the preferred 
at the call price of $1071% a share was 
made without recourse to the banks. The 
preference stock is convertible into com- 
mon on a share-for-share basis at any time 
and is entitled to $4 a share dividend 

(Please turn to page 23) 








Hershey's Record 











(000s omitted) Ratio tPer 

Net Net Inc. Share 

Sales Income to Sales Earn 

1925... .$30,.209 $4,463 14.8% 2.79 

1926... . 32.913 5,034 15.2 3.61 

1927... . *31,362 4,160 13.2 3.00 

1928... . 38,130 6,456 16.9 6.05 

1020... . 41,372 7,436 18.0 7.65 

t1929.... 31,168 6,327 20.3 6,74 
t1930.... 29,851 6,215 20.8 $6.90 





*10 months ended October 31. 7Based 
650.000 shares of common stock. #Based @ 
706,520 shares of common stock. {9 months 
ended September 30. 





September 30 
Current Assets......... $12,011,091 
Current Liabilities. ..... 2,623,586 
Net Wkg. Capital....... $9,388,505 


Ratio 4.5-to-1. 


Dividend per annum $5. Current Market 
Price $86. Yield 5.81 per cent. 
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Tue long awaited statement telling of 
the actual condition of the Prince & 
Whitely Trading Corporation has been 
made public, and at the same time came 
the announcement of the suspension of the 
dividend on its preferred stock. This 
latter development was not entirely un- 
expected since it had been foreshadowed 
by the failure of the Stock Exchange firm 
which sponsored this trust. 


Tue “high finaneing’’ which this report 
reveals is an explanation of one of 
the principal reasons for THE FINANCIAL 
WorLv’s repeated advocacy of State or 
Federal supervision over such enterprises. 
Had such control been exercised it 
would not have been possible for the 
promoters of this trading corporation to 
have used it as a puppet for their own 
selfish ends. 


Nor only was the capital which its 


stockholders provided used extensively to, 


take over large blocks of stocks of concerns 
which the sponsoring brokers exploited 
and then could not market, but when 
they found themselves in a pinch more 
than a million and a half dollars were 
borrowed from the company on a note of 
an inside corporation which is rated as 
being of a doubtful character. All this 
was done without the shareholders’ 
knowledge and contrary to the general 
understanding that the business of the 
company was to engage in the purchase 
and sale of listed securities as its name 
implied. 


Tus outcome with all of its undesirable 
details cannot help but leave a bad im- 
pression in its trail because of the in- 
volvement of a Stock Exchange concern 
in it. Had it occurred outside of this 
environment it would have been bad 
enough. But the affiliation of the trading 
corporation with such a connection in- 
spired public confidence in the integrity 
and honesty of its management. If this 
impression prevailed it was because of 
the efforts the Exchange itself has made 
to protect investors from exactly such 
questionable dealings as this trading cor- 
poration engaged in. 


itieneesa, without such high spon- 
sorship with which it was cloaked through 
its connection with a Stock Exchange firm 
it could never have succeeded in interest- 
ing so much capital for it would have been 
looked upon by intelligent investors as a 
blind speculative pool, a form of concealed 
speculation which for years has been very 
much in disfavor in conservative financial 
circles. 


0; COURSE, it stands to reason that the 
Exchange regrets this outeome probably 
a& much as do all the reputable members 
of the financial community. Had it been 
aware of such dealings as the trading com- 


DECEMBER 10, 1930 


pany was earry- 
ing on with 
its promoters, 
it undoubtedly 
would have put 
an immediate 
stop to them 
without the least hesitation. 





The first 
suspicions that there existed a state of 
rottenness in this Denmark were aroused 
when the Prince & Whitely name was asso- 
ciated with an undesirable pool operation 
that the Attorney General’s office un- 
covered. 


CJ uvonecxaen as this occurrence is, 
considerable benefit can be derived from 
it, all of which would be heartily approved 
by every member of the Stock Exchange 
engaged strictly in the brokerage business. 
Those benefits would consist of certain 
regulations which would restrain mem- 
bers from engaging in outside enterprises 
by which their clients are endangered, 
and, if this is not feasible, then a proper 
classification and designation of members’ 
businesses. 


Tuszns is such a code of ethics in foree 
among the members of the London Stock 
Exchange. There the brokers are divided 
into three classes. Those who operate 
on their own account, those who act for 
other brokers, and those who solicit pub- 
lic patronage. Each of the three classes 
confine their operations strictly within 
clearly defined limitations. Even the 
brokers handling public orders for the 
sale or purchase of listed securities re- 
frain from expressing by letter or adver- 
tising, their opinions. 


Tus principle followed in London is 
that the broker is simply a commission 
agent foraclient. It is up to the customer 
to determine what is wanted. A broker- 
age business when conducted along these 
strict lines rarely is forced into bank- 
ruptey since the risk involved is in the 
ability to garner enough commissions to 
make the business profitable. 


Bor with us, analysis of the causes of 
the majority of our brokerage failures 
shows that the responsibility for their 
financial undoing arises from engaging in 
pool operations and outside financial 
engagements. In turning out disastrously, 
these operations engulf not only the capi- 
tal of the brokers but also the accounts 
of their clients, who become general 
creditors as a result of such unfortunate 
ventures in fields not directly related to 
a brokerage business. 


Ie THE Prince & Whitely failure, as well 
as several others recently resulting from 
other reasons than that of the brokerage 
business itself, leads to the reforms sug- 
gested, ‘they will have at least compen- 
sated the public for its loss by surrounding 
trading operations on the Stock Exchange 
with greater safeguards in the future. 
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Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 


Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLm & (HAPMAN | 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York | 



































Established 1880 


James E. Bennett 


STOCKS & C GRAIN 
0. 


BONDS SUGAR 
MEMBERS 


COTTON RUBBER 

York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market Ass’n. 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
Milwaukee Chamber of Commerce 
Winni /- e g Grain Exchange 
N. Y. Coffee Sugar Exchange 
New Orleans Cotton Exchange 


New 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


Sample Copy Bennett’s News on Stocks 
and Commodities sent on request. 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 











150 B’way., N. Y. Tel. Hitchcock 2100 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 


Phone HANover 5484 : 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 






















Status of the Denver 
G& Rio Grande Western 


By GEORGE H. DIMON 


Editorial Staff, Tan Financia WorxLpD 


HE market for bonds of a semi- 

speculative character tends to 

fluctuate in sympathy with that 
for common stocks and such bonds, as 
a group, are currently selling at low 
prices although the long term prospects 
for a number of individual issues are as 
good as ever. Denver & Rio Grande 
Western general 5s, 1955, have recently 
been quoted around 70, which compares 
with a 1929 high of 98, although there 
have been no developments of a nature 
which would tend to becloud the outlook 
for the road or impair seriously the posi- 
tion of the general 5s. 

The earnings of the Denver & Rio 
Grande Western in 1930 have, in common 
with practically all other American rail- 
roads, shown a fairly substantial decline 
as compared with 1929 results. However, 
in view of general business conditions, the 
record has by no means been discouraging. 


| In the first ten months of the current vear, 


gross revenues showed a decline of 13.7 
per cent, and net railway operating in- 


| come a drop of 18.8 per cent, as compared 


| with the corresponding period of 1929. 
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| The first fifty-eight railroads to report for 


October and the first ten months showed 
a decline of 26.9 per cent in net operating 
income, which will probably prove to be 
a fairly accurate index of results for all 
Class I roads. It will thus be seen that 
the decline in the earnings of the Denver 
& Rio Grande Western has been much less 
than the average. Furthermore, the 
D. & R. G. W. showed a surplus of $450,- 
735 over all fixed charges, including the 
general 5s (which became a fixed charge 
on February 1, 1929), in the ten months 
ended October 31, 1930. There may be 
a material increase in this surplus by the 
end of the year, as the last two months 
normally produce good revenues for this 
road. Atall events, interest requirements 
on the general 5s, 
1955, should be 
eovered by a 
satisfactory mar- 
gin, in spite of 
the fact thatgross 
revenues for 1930 
will be the small- 
est since 1927. 
This reeord 
during a depres- 
sion year would 


‘ Craig 

. 
Octsere Cut-off .* 
. * 


< 
= wot 


GLENWOOD SPRINGS @ 


STATE OF COLORA 


circulated, there have been developments 
affecting this situation which are-of 4 
definitely constructive nature. One jg 
the Interstate Commerce Commission's 
approval of the California extension to 
be constructed by the Western Pacific 
and the Great Northern, which will pro- 
vide a connection between these two 
systems. This connection between the 
Western Pacific and the Great Northern 
will provide, in addition to new routes 
between San Francisco and the Pacific 
Northwest, a more direct rail artery be. 
tween that region and the states in the 
lower Mississippi Valley. Completion 
of this connection will mean more through 
traffic for the Denver & Rio Grande 
Western as the latter is, in effect, an ex- 
tension of the Western Pacific, extending 
from Salt Lake City to the Pueblo gate- 
way, Denver and Santa Fe. 

The Western Pacific and the Missouri 
Pacific share control of the Denver & 
Rio Grande Western, each road owning 
50 per cent of its common stock. The 
Van Sweringen interests obtained control 
of the Missouri Pacifie in 1929, and it 
was subsequently reported that they were 
trying to acquire control of the Western 
Pacifie in order to complete a trans- 
continental line. However, Arthur Cur- 
tiss James has given no indication of any 
desire to dispose of his controlling stock 
holdings in the Western Pacific, in the 
development of which road he is very 
much interested. It therefore seems prob- 
able that the Denver & Rio Grande 
Western will continue in its present status 
as a bridge line, in which position its pos- 
sibilities have been only partially ex- 
ploited. 

A substantial increase in the road’s 
traffic will follow the completion of the 
Dotsero cut-off, which will materially 
reduce the running time between Denver 
and Salt Lake 
City. 

The United 
States Circuit 
Court of Ap- 
peals in Denver 
has handed down 
a decision as to 
the validity of the 
lease of the Mof- 
fat Tunnel to the 
Denver & Salt 





certainly not 
seem to justify a 
pessimistic atti- 
tude toward the 
general 5s, in 
spite of their 
junior position in 
the road’s bond 
capitalization. 
Furthermore, 
while the road’s securities cannot en- 
tirely escape the effects of the large 
amount of bearish propaganda concerning 
railroads generally .which is. now being 





Lake, holding the 
lease to be legal, 
which probably 
means the end of 
this protracted 
litigation. Al 
though the Inter- 
state Commerce 
Commission has 
not yet given 
formal approval to the application of the 
Denver & Rio Grande Western for au- 
thority to acquire control of the Denver 
& Salt, Lake, the company has purchased, 
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and has under option, enough stock in the 
Denver & Salt Lake to give it control, 
and an examiner for the Interstate Com- 
merce Commission has recommended 
favorable action on the application. Thus, 
it seems highly probable that the Moffat 
Tunnel route will come under the definite 
control of the Denver & Rio Grande 
Western, but the settlement of the re- 
maining legal formalities and the con- 
struction work necessary to complete 
the project will doubtless consume 1much 
time. 

Thus it will be seen that the develop- 
ment of the full earning power of the 
Denver & Rio Grande Western depends 
upon the completion of projects which 
are, in one case, definitely undertaken, and 
in the other, fairly well assured, but 
which will require some time in their 
realization. When they are completed, 
a sharp inerease in the road’s traffic and 
earnings will be witnessed; therein lie 
the interesting speculative possibilites 
of the junior securities. However, the 
fact that the present earnings of the Den- 
ver & Rio Grande Western, even in a de- 
pression year, give adequate protection 
for all bond interest payments, is perhaps 
of more importance from the present 
viewpoint of holders or prospective 
purchasers of the general 5s of 1955. 


High Yield Afforded 


At present prices slightly above 70, 
the bonds offer a yield of 7.70 to maturity 
and as continuance of interest payments 
seems assured, the issue appears attrac- 
tive as a  semi-speculative commit- 
ment on the basis of yield alone. Op- 
portunities for acquiring reasonably safe 
high yields are presented in times when 
generally adverse market conditions pre- 
vail, and only gilt edged bonds are in 
strong demand. Denver & Rio Grande 
Western general 5s are not, of course, to 
be considered a conservative investment 
medium, but the present market price 
would appear to discount liberally the 
element of risk involved. 


Early payment of the 25 per cent back 
interest which accumulated on these obli- 
gations before they became a fixed charge 
does not appear probable, but the ex- 
istence of this accumulation adds specula- 
tive interest from the long range view- 
point, as liquidation of the arrears or re- 
demption of the bonds is a necessary pre- 
requisite to dividend payments on the 
road’s preferred and common stocks. 
Heavy capital expenditures will be in- 
volved in the road’s expansion program, 
especially in connection with the Dotsero 
cut-off, which will probably make it im- 
practical to refund the general 5s or to 
liquidate the accumulation. Assuming 
that the Denver & Rio Grande Western 
will use the Moffat Tunnel route, total 
expenditures of about $6,500,000 will 
be necessary, $2,000,000 for a concrete 
lining for the tunnel, $3,500,000 for the 
construction of the cut-off, and $1,000,000 
for improvements to the existing road. 
If, for any reason use of the Moffat 
Tunnel should prove impracticable, it is 
the intention of the management to con- 
struct a new short route, which would 
involve heavier outlays. These projected 
expenditures, although they seem to 
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Natural Gas Uses Are Legion 


heen ever-increasing uses to which natural gas is being 
put in constantly enlarging areas of the United States 
constitutes one of the major economic trends in our 
national life. In the manufacture of steel, in the genera- 
tion of electric power, in household requirements, in the 
operation of refineries, the making of glassware, chemi- 
cals and ceramics, just to mention a few of its uses, it is 
of first importance. 


A growing realization of its superiority as a fuel has 
already been evidenced in the construction of a vast net- 
work of pipe lines. And thousands of miles more are 
being laid to connect with new markets. In all this there 
is a close parallel with the electric power and light indus- 
try of a decade ago. Pipe lines are being interconnected 
to form “super-gas” systems just as transmission lines 
were interconnected to form “super-power”’ systems. 


The stability of the natural gas industry is assured by the 
wide diversity of demand. Rapid future growth is assured 
by the fact that a great number of cities and communities 
not now enjoying natural gas soon will be reached by the 
pipe lines now planned or under construction. 


Appalachian Gas Corporation 


The eight growing companies in the Appalachian Gas 
Corporation group are so located as to derive the maxi- 
mum benefits from proximity to sources of supply and 
potential markets. The areas of production or distribution 
take in parts of Ohio, Kentucky, West Virginia, Texas, 
Tennessee, Mississippi and Louisiana. Through hun- 
dreds of miles of pipe lines it supplies large public utility 
and industrial corporations under long term contracts. 


Circulars describing the securities of this Corporation 
will be sent upon request. 


P. W. CHAPMAN & C0,INC. 








preclude the possibility of early action on 42 Cedar Street 115 West Adams Street 





the arrears, should eventually prove to NEW YORK CHICAGO 
be very profitable investments which will, Minneapolis New Orleans San Francisco Los Angeles Seattle 
in time, bring considerable enhancement | Grang Rapids Cleveland Portland, Me. St. Louis Portland, Ore. Pittsburgh 


in the investment position of the road’s 
Junior securities. 
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PRICE: Down 70% 
RETURN: 10% 
PROFIT PROSPECT: 150% 


The time to invest, for large profits, is not in 
prosperity—but in depression. 


Here is a stock—down more than 70°% from 
1929 peak levels—of a company the financial 
position of which has improved materially in the 
past three years. Yet, the stock, earning 50% 
more in 1930 than in 1927 or 1928, is selling be- 
low the low levels of either year. 


Current dividend return is 10%! With a 
return of prosperity-——the stock, we estimate, 
should show a profit of 150°%. Such an advance 
would mean a recovery of only 60% of the 
1929-30 decline. 


ny eam analysis of this individual oppor- 


tuniiy has been given Institute clients. To obtain 
a copy, FREE, simply ask for Bulletin FWD-6. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible com y 
offers exclusive advertising proposition. Une 
limited possibilities. Protected territory. Ine 
vyestment required. Experience unnecessary, 


THE NATIONAL KEI-LAC COMPANY 


|_. $83 West Jackson vard, Chicago, tl. 































‘American 
Commonwealths 


Power Corporation 
Builders and Operators 
of Public Utility Properties 


120 Broadway New York 
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230 So. La Salle St., CHICAGO 
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THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
New York 
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Two Investment Preferreds 


D DuPont $6 debenture stock 
De Pont $6 enjoys an active market on 
ebenture , : , 
Stock the New York Stock Ex- 

change and is an issue hav- 
ing a high degree of investment merit. 
Currently selling at 117 the stock yields 
5.1 per cent and is redeemable at $125 
a share. 

The name ‘duPont’ is well known 
throughout the country not only as one of 
the largest manufacturers of explosives, 
dyestuffs, paints, lacquers, rayon, ete., but 
also because of its substantial investments 
in General Motors. The company has a 
70 per cent interest in General Motors 
Securities Company through which it 
owns about 23 per cent of the common 
stock of General Motors itself. DuPont’s 
earnings record has passed through three 
general phases over the .past 15 years— 
large earnings from manufacturing opera- 
tions during war years, followed by lean 
years after the war and during the de- 
flation, and the subsequent growth with 
dividends on its investments in General 
Motors the prominent factor. Earnings 
have, however, always covered dividend 
requirements on the debenture stock by a 
wide margin. Operations this year have 
naturally been affected by general busi- 
ness conditions but, despite this, earnings 
for the first nine months of the year were 
equal to $46.20 a share of debenture stock 
which compares with $62.43 a share in 
the corresponding period of 1929. The 
decline in results also reflects the omission 
of the extra dividends paid last year by 
General Motors. As one of the leading 
corporations, duPont is in a position to 
benefit considerably from any improve- 
ment in general conditions. 


Electric Bond Electric Bond & Share $5 
and Share $5 Proferred Stock, together 
a with the $6 preferred issue, 

toc constitutes the senior capi. 
tal of this leading public utility organiza. 
tion. Tho issue is listed on the New York 
Curb Exchange and is currently selling 
at 91 to yield approximately 5.5 per cent, 

The company’s earnings are derived 
not only from income on its investments 
but also from fees received for supervising 
the properties in which it has a substantial 
interest. It not only designs and builds, 
on a stipulated fee basis, all of the prop- 
erties of the supervised companies but 
also lends assistance and advice in such 
matters as rates, legal questions, engi- 
neering, financing and operating. Electric 
Bond & Share holds controlling interest 
in only one company, American & For. 
eign Power, but has a substantial interest 
in American Power & Light, American 
Gas & Electric, Electric Power & Light, 
National Power & Light and United Gas 
Corporation. It is the second largest 
stockholder of Commonwealth & South- 
ern and has a substantial interest in 
United Corporation and other utility 
companies. 

Karnings have shown an upward trend 
since 1923, interrupted only by a decline 
in 1927, and were equal to $31.23 a share 
of combined preferred stocks for the 
twelve months ended October 31, 1930. 
No direct comparison is available but net 
income for the year ended December 31, 
1929, was $32,511,823, or $24.69 per 
share of $5 and $6 preferred stocks. The 
$5 preferred stock, which was issued in 
June, enjoys an active market and is ina 
satisfactory investment position. 
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is found in the textile industry, while 
automobiles and tires might also be 
cited. As soon as we are able to add to 
this group a half-dozen or so other lines 
which find it necessary to step up opera- 
tions in order to keep up with actual 
demand, we will be able to say definitely 
that industry is ‘‘out of the woods.” 
The change will not be swift or violent; 
in faet, it will probably be imperceptible 
at first that the country as a whole has 
again resumed an upward trend. That 
change for the better, however, can not 
long be postponed and present indications 
are that the spring improvement will 
make a more satisfactory showing in 
1931 than it did in 1930, and that a 
greater proportion of the gains will be 
held during subsequent months. 


AAA 
Credit Situation 


EVERSING the trend of recent 

weeks, commercial loans by Federal 
Reserve reporting member banks last 
week showed a decline of 86 million 
dollars, bringing the net gain for the 
autumn months to 345 million as against 
375 million for the corresponding period 
of 1929. Thus the rise this year was 
but 8 per cent smaller than that of last 
year. During the same three months of 


« 

a@ year ago, of course, business had 
already begun its drastic decline to 
depression depths. So far as the remain- 
der of the more important items of the 
member banks’ report is concerned, they 
followed along the same lines as have been 
seen for so many weeks with a further 
decline of 77 million dollars in security 
loans and an increase of 50 million 
dollars in their investments. 

Continuance of the same rate of 
decline in brokers’ loans totals as has been 
witnessed since the end of September 
would, in a comparatively few weeks, 
bring this figure down to zero. Conse 
quently we may assume that the long 
period of declines is about at an end, 
and any increases which are logically a 
concomitant of a rising market are 
not to be regarded as furnishing basis for 
apprehension concerning our credit situa- 
tion. 

AAA 

Market Valuations 


ROKERS’ loans, as reported by the 

New York Stock Exchange, at the 
end of November amounted to $2,162,- 
249,002, a reduction for the month of 
$393,875,085. From the peak of Septem- 
ber, 1929, loans have dropped by $6, 
387,134,977 or 74.7 per cent. In April, 
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1930, loans reached a high figure for this 
ear of $5,063,131,359, and have since 
been reduced $2,900,882,357, or 57 per 
cent. ‘Total market values since April 
have been lowered by only 28 per cent 
py comparison, emphasizing the extent 
and scope of the drastic liquidation. 
The ratio of brokers’ loans to security 
yalues, which was 6.72 per cent in April, 
has now been brought down to 4 per cent, 
yeording to THe Financia, Worwp 
index on page 3. That liquidation has 
wen largely arrested is shown in the 
November record with loans down 15 
per cent while market values were off 
18 per cent. In October, loans showed a 
reduction of 27 per cent against an 8.5 
per cent decline in market values. In 
conceding the average brokers’ require- 
ments to be 30 per cent of the securities 
carried, then the 70 per cent borrowed, 
or $2,162,249,002, would indicate a total 
of $3,088,857,100 of securities carried on 
a marginal basis. This is only a little 
over 5 per cent of the total value of 
stocks listed on the New York Stock 
Exchange. There aré, of course, con- 
siderable amounts of securities carried by 
banks but this, too, includes bonds and 
stocks of the many exchanges of the 
country and world permitting a flexible 
interpretation of the present strong 
technical position of the murket. The 
month of November shows a reduction 
in total market values of slightly over a 
billion dollars. From the first to the 
tenth of the month the recession was 
three times this amount. The recovery 
to the month end cancelled approxi- 
mately two billion dollars of the loss. 
As shown in the accompanying graph, 
the first three trading days of December 
made up %$620,000,000 of last month’s 
loss. A cautious and discriminating 
demand from investors for securities for 
their strong boxes serves to balance any 
remaining distress selling and gives the 
market its firm tone. This will likely 
characterize the near future of the market 
until evidence of business pick-up will 
substantiate judgment prompting a more 
active demand. 


AAA 


The President’s Message 


HE President’s message was con- 

structive. It had no immediate 
effect, upon the market because his views 
generally were outlined in his previous 
addresses. However, it is expected to 
arouse a greater degree of confidence 
after the public has had more oppor- 
tunity to digest its significance. Its 
immediate strength lies in its recom- 
mendation that Congress confine its 
deliberations to the more pressing prob- 
lems upon which business revival depends. 
His suggestions for further inquiry into 
the Sherman Act_and capital gains tax, 
the first. for the purpose of amending it 
to permit conservation of our natural 
resources and the latter to determine to 
what extent it interrupts the free inter- 
course in the sale and purchase of se- 
curities, paves the way for considering 
such reforms as can not help but prove 
beneficial. Immediate legislation is urged 
to spur on railroad consolidations and 
bus regulation, two recommendations 
which will hearten holders of rail se- 
eurities. It now remains for Congress to 
follow the lead of the President in his 
urgent desire to have the Government 
aid in the business revival. The most 
significant, yet least commented upon, part 
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of his message is in its declaration of 
beliefs. This carries the implication to 
the business and financial world that no 
inimical legislation will be approved 
while the present administration holds 
the reins of power. 


is & 
Contrary Bond Market 


iv THE bond market acted in accord- 
ance with the plethora of capital 
available for investment it would be in a 
period of great activity and the trend of 
prices would be upward. Instead of doing 
what could be expected of it. it is dis- 
playing a contrariness that is disconcert- 
ing to bond dealers. At times it is as weak 
proportionately as the stock market, a 
strange phenomenon with money rates 
well under 3 per cent and with bond 
prices on a basis where such investments 
yield a much better return. One explana- 
tion for this puzzling trend might be 











found in the continuous increase in the 
number of shareholders in our corpora- 


tions, indicating that the people have not | 


lost their confidence in common stocks as 
investments and are availing themselves 


of current low prices to pick up stocks 


at the expense of the bond market. 
The principal purchase of such invest- 
ments now comes from the banks but 
such holdings are not of an entirely 
permanent character for a substantial 
portion of them will be released when 
interest rates advance enough to make it 
more profitable for the banks to engage 
more extensively in commercial loans. 


A AA 


Dividend Record Holds Well 


| geemenesgpagrien adverse developments 
exert a tendency to befog broad 
and underlying situations, a tendency 
somewhat illuminated by the country’s 
dividend record for 1930. Total funds for 
this purpose this year will approximate 
$4,414,791,392 contrasted with $4,488,- 
465,736 in the previous year; a decline of 
about $74,000,000. This decrease 
amounts to less than six-tenths of one per 
cent of the total. From the standpoint 
of general income which investors re- 
ceived from their securities, they have 
probably suffered least of all from the 
depression. They have received almost 
as much this year as they did the year 
before to spend as they wished. The 
showing is one of our bright spots since it 
is made despite the numerous reductions 
and omissions of dividends which have 
been made. This record enables us to 
visualize the possibility of dividend dis- 
bursements in a normal year and the 
amount of new wealth industry is capable 
of placing in the hands of investors with 
which to build further their individual 
fortunes, for much of these profits are 
reinvested. 








v 
It Might Be Done: — If? 


MONG the numerous “prosperity” 
suggestions proffered is one urging 
that a more generous spirit be adopted 
by corporations rich in cash, and that they 
distribute a part of it as a Christmas 
bonus among their stockholders. Such 
disbursements would put spending money 
in the possession of the shareholders with 
which they could do their bit to stimulate 
buying. In support of the assertion 
that this policy could be pursued more 














COMING TOGETHER ON 
A COMMON SENSE BASIS 


Dear Readers: 


A It appears that the extremists in 
optimism and pessimism are disappear- 
ing. It is evident they are coming 
closer together on a common sense 
working basis. This is a good move. 


| There must be a pull-together in every 


direction to bring the country out of 
the hole it has been in during the past 
year. 


A Among the real standbys of the 
country are advertisers. They are 
doing their bit toward bringing about a 
speedy readjustment of business. They 
are setting a fine example of courage 
and confidence. Their experience has 
taught them that the only way to get 
business at any time is to go after it 
and to keep on going after it. 


A Our information, which comes from 
reliable advertising agencies, is that all 
experienced advertisers are planning 
regular schedules for 1931—some on a 
scale larger than this year—many on 


| the same basis as in 1930—and very 
| few that will scale their appropria- 


tions even slightly. 


A More important than anything else 
is the readjustment of advertising 
schedules to meet present conditions. 
Practically all advertisers and sales 
managers realize that they must 
broaden their contacts with the public 
—that is to say—they will no longer 
center their fire on this or that group 
of people. 


A They plan to use more media—par- 
ticularly more specialized media like 
Tue Frnanciat Wortp—and to use 
less space in order to appear more 
frequently. 


A Advertising flashes seem to have 
had their innings. It looks now as 
though we are getting back to first 
principles inadvertising—keepingever- 
lastingly at it—injecting more person- 
ality into copy—and telling facts 
about products and service in simple, 
direct and understandable language. 
A Dignity and simplicity are coming 
back. These are factors that are going 
to play a very big part in bringing 
back business to a solid footing. 


Sincerely yours, 


LEE 


BUSINESS MANAGER 
Tse Fovanctat Worip 
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liberally, it is pointed out by its ad- 
vocates that seventy corporations listed 
on the New York Stock Exchange at the 
beginning of the year had $2,777,000,000 
in cash, call loans, or marketable securi- 
ties: an average of $40,000,000 each. If 
insurance companies, investment trusts, 
special enterprises, and numerous small 
corporations in a similarly strong cash 
position were included, it is estimated that 
the total of such liquid surplus would 
easily reach $5,000,000,000. If only 
20 per cent were handed over to the stock- 
holders to whom it properly belongs, one 
billion dollars would be released as a 
spur to the holiday trade. The sugges- 
tion sounds plausible enough but the 
big ‘“‘If” standing in the way of its 
execution is that long headed corpora- 
tion executives reason that in times of 
depression it is prudent to have large 
cash surpluses on hand with which to 
pick up bargains for their enterprises in 
form of cheap raw material. In that 
manner they benefit stockholders more in 
the end by laying the foundation for in- 
creased profits upon the resumption of 
business activity. It is not so much 
spending money the country needs as 
it is work. 





Vv 


Many Doctors and Remedies 


gag dl and demand, the old patient 
who is found ailing badly in every 
crisis with which we meet, is experiencing 
the same treatment he has had to under- 
go in similar periods in the past. Numer- 
ous doctors spring up with specially 
designed panaceas to cure him speedily 
of his anemia. He has been dosed and 
overdosed with new panaceas and yet 
he has not sprung out of his sick bed and 
scurried off like a young colt. In a period 
when the patient is ailing there arises a 
clamor for spending the publie’s money, 








which to him is as useless as is a full meal 
to a person down with stomach trouble, 
The patient simply has been overfed by 
overproduction at a time when unde, 
consumption would not permit his diges. 
tive organs to function properly. He yjlj 
get over this indisposition without any 
dosing and probably long before the 
nation, if it could be induced (which we 


_ doubt very much), could authorize 


bond issue of $1,000,000,000, one of the 
most recent panaceas suggested as a tonie 
for invigoration of the law of supply and 
demand. 





Vv steel 
Instalment Selling Test 


tess of industrial depression pro- 
vides a stern test for demonstrating 
whether or not the public has ove. 
extended itself in the purchase of goods 
on the instalment payment basis, or jf 
the corporations engaged in such finane. 
ing have conducted their enterprises along 
conservative principles. Up to the pres. 
ent time the business has stood the test 
well and has not justified some of the 
criticism heard about overbuying by this 
method or the misgivings regarding ex- 
cesses in its operations. In principle, 
instalment buying is not unsound. It 
provides the consumer with a form of 
credit by which he can budget his in- 
come so he ean purchase things that 
would be impossible for him to buy on 
a strictly cash basis. It has been a de 
velopment in our process of merchandis 
ing which has gone a long way to stimu- 
late consumption. Also, long experience 
has demonstrated that small credits to 
the individual consumer eonducted on 
conservative principles are much sounder 
than those extended on a large scale. The 
record of the loan companies establishes 
that fact and hence little concern is felt 
as to operations of the large organizations 
engaged in such financial operations. 














Stunted Railroad Growth 


ONDERING over the work the 

Interstate Commerce Commission has 
done since it was created to regulate rail- 
road operations, one can not help but 
wonder if it has not been more of a 
detriment as a public agent than it has 
been a benefit. 

More than a decade ago Congress 
authorized consolidation of the roads so 
that more economical operations could 
be introduced, but the years have passed 
and these consolidations are no nearer 
consummation than they were when this 
authority was first granted. 

The departed Senator La Follette in- 
duced Congress to authorize an appraisal 
of railroad properties for rate making 
purposes. Many hundred million dollars 
were spent on this task and it still is in- 
complete. Even what has been done has 
been on a basis of replacement value at 
1916 costs, a valuation which would not 
stand the test of constitutionality, for it 
involves the question of confiscation, so 
that this work, which cost a tremendous 
sum of the tax-payers’ money, has been 
for naught. 

One merger, that of the Great Northern 
and Northern Pacific, has been halted 
because of the contention it would throw 
people out of work. The more important 
consideration that this alliance would ef- 
fect such economies of operation as to en- 
able rate reductions was ignored, though 
this is the basic reason for such mergers. 


The Commission has leaned backward 
preferably listening to every other claim- 
ant than to the railroads themselves. It 
appears as if it is ready to raise a ‘‘Stop” 


sign whenever the roads contemplate a 


step that aims to serve better the public 
interest. 

It has constantly pared down rates in 
face of the evidence in its possession that 
the roads are many rods distant from 
earning upon their replacement value the 
534 per cent allowed them under the 
transportation act. It has consistently 
pursued a policy which could not result 
otherwise than in crushiag out completely 
all incentive for additional construction 
of railroad mileage. 

During the existence of the Conm- 
mission, not more than 21,000 miles of 
such trackage has been constructed. This 
atrophy of construction has stunted not 
only the-growth of the roads but of the 
country. It was once claimed, and it 
can not be disputed, that our prosperity 
depends upon our continuous expansion. 
One can not have foolish laws regulating, 
burdening, and even prohibiting, the 
promotion of new railroads without pay- 
ing the penalty of stunting growth. 

In this direction the Commission has 
been a howling success, but at the ex 
pense of the people, and it is about time 
it began to realize that it should change 
its policy, as otherwise it will become 
another useless public agency. 


THE FINANCIAL WORLD 








Efficiency the Handmaiden 
of Business Recovery 


Tue basis of the next bull market in 
stocks is being laid in the introduction of 
economies and establishment of efficiency 
in management of corporate enterprises 
the like of which was never even thought 
of in the boom era of 1925-29. Corpora- 
tion managers, put upon their mettle by 
the business reaction of the past year, 
have discovered and corrected numerous 
leaks and unnecessary expenses formerly 
tolerated; labor is probably now at its 
highest point of efficiency, because it 
does not have to be told that there is a 
surplus of workers ready to take over 
jobs if the boss discovers any signs of 
slacking; new inventions to save labor 
costs are being installed, while overseers 
and department heads are finding them- 
selves bearing increasing responsibilities 
and the supervision of larger departments, 
and at the same time they are submitting 
without protest to decreases in salary. 
“Industrial engineers,”’ or efficiency men, 
are combing the lists of workers and 
merging departments, and next year will 
find every large enterprise whose organiza- 
tion heads have seen the needs for profit- 
able savings and economies, starting out 
the new year with an army of workers and 
leaders trained to the hour and ready, 
like a thoroughly drilled and well com- 
manded army, for battle and increased 
business. 


Big Mergers 
In the Making 


I HAVE been told of the preparations along 
these lines made by one great commer- 
cial credit corporation which has four- 
teen different departments, in each of 
which $25,000 per annum is being saved 
without the loss of efficiency. I have 
also had a hint that before next spring 
this same corporation will head a $50,- 
000,000 merger in its particular field, 
and here again is seen the hand of the 
efficiency expert or industrial engineer. 


Another Copper 
“Bugaboo” 


to a Philadelphia publica- 
tion, mining prospectors who have 
reached the bleak Great Bear Lake re- 
gion in Canada by aeroplane, have dis- 
covered rich copper deposits on the sur- 
face, great blocks of which assay 60 per 
cent copper. It is significant of stock 
market conditions that the report was 
spread by a group of bearish operators 
who thought it might add to the discom- 
fiture of the copper consortium lately 
formed. However, it is pointed out by 
those who are bullish on the future of 
copper, that the reported discovery has 
but mild interest to the copper interests 
inasmuch, as, even if confirmed, it is at a 
point more than 500 miles north of the 
nearest railroad terminus in Canada, 
and that without railroad facilities not a 
pound of the copper could be brought to 
the market. About the last thing capi- 
tal now is interested in is in building more 
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OVER eighteen hundred 
telephone conversations at 
once —50% more than any 
previous cable could carry, 
are possible through this 
new cable which is little 
thicker than a man’s wrist. 
It makes feasible a 50% 
increase in capacity of 
many existing underground 
telephone conduits. It will 
do away with the necessity 
of tearing up many streets 
and will prevent further 
over-crowding of pipes and wires 
under the street surface in con- 
gested districts. 

This cable is one example of 
the value of the research and de- 
velopment work that is carried 
on by the American Telephone 
and Telegraph Company and the 
Bell System Laboratories. Hun- 
dreds of major problems of this 
sort are constantly under investi- 
gation and in a year approximately 








For greater economy 
in telephone cable 





BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 





6,000 modifications have been per- 
fected to facilitate manufacture 
and meet special plant situations. 

This policy of improvement is 
part of the careful management 
that enables the Bell System to 
render increasingly better tele- 
phone service at the least cost 
consistent with financial safety to 
its security holders. 

May we send you a copy of our 
booklet, ““Bell Telephone Securities’? ? 











railroad lines, especially to a place which, 
for quite nine months in the year, is buried 
in snow and ice and not far from the 
Arctic Circle. 


Odd Lot Buyers 
Still in Fore 


I HAVE heretofore called attention to the 
fact that buying of odd lots of stock, that 
is, lots of less than 100 shares, has been 
going on steadily all through the down- 
ward swing of prices of the last two 
months. While a number of Stock Ex- 
change houses have reduced their work- 
ing forces because of the falling off in 
trading in large lots, additional workers 
have been taken on by one big firm 
specializing in odd lots, an increase of 
32 employes being noted by this concern. 


It is also stated that the outlook for the 
first quarter of the coming new year is 
promising in the direction of still further 
expansion of the working force. This is a 
sign of promise, indeed, but it leads me to 
express the hope that buyers of small lots 
of securities will keep in mind the old 
adage of not having ‘all eggs in one 
basket” in making such purchases. 
Diversification of holdings is a sound rule 
to follow, and another is that earnings 
applicable to dividends should be scanned 
closely before making purchases. Future 
prospects ought also to be studied. 


Stock Tipsters 
Now Shunned 


As a matter of fact, I have found in my 
Own experience that the majority of 
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buyers of stocks are, and have been for a 
long time, imbued with a praiseworthy 
spirit of caution. The stock ‘tipster’ 
in Wall Street just now is about as well 
shunned as the individual suspected of 
carrying disease germs. He has been 
forced to seek other means of livelihood. 
All this augurs well for healthful and 
sound markets for securities in the future 
when the period of depression, now be- 
lieved to be passing, shall have given way 
wholly to a new period of prosperity and 
eontidence. 
“Inside’’ Information 
Not Always Useful 


Ax INVESTMENT banker in Wall Street 
who has made an analytical study of price 
movements of stocks and bonds, particu- 
larly as they are related to the question of 
discounting the future, relates an interest- 
ing story of a costly blunder made by a 
big bear in the panie year of 1907. In the 
fall of that year numerous banks were 
caught and several large corporations 
went to the wall. One afternoon during 
that period of stress and strain, the bear 
operator above referred to learned from a 
reliable source that the Westinghouse 
Electrie & Manufacturing Company 


| would be in the hands of a receiver the 


next day. The information proved to be 
correct but the bear’s reasoning on what 
would follow was wholly at fault. In 
spite of the fact that his broker warned 
him that the receivership matter had al- 
ready, in all probability, been fully dis- 
counted in the stock market crash, the 


| bearish trader sold 1,000 shares of West- 


| inghouse 


**short.”” Instead of crashing. 


/ as he had expected, the stock after a brief 





tlurry rebounded, and the short seller was 





foreed to cover at a loss. The advice of 
the broker had been sound, and in fact he 
advised the bear operator to buy Westing. 
house, instead of selling it. He was right 
again, since the receivership was of com. 
paratively short duration and by the 
spring of 1908 the worst effects of the 
panic had passed, and all sound securities 
made large gains in price. The fall and 
winter months of 1907-8, by the Way, 
witnessed heavy investment and speculg. 
tive buying by the public, which drew 
heavily on savings in the belief that 
stocks had been unduly depressed and 
were on the bargain counter. If one jg 
careful and thoroughgoing in scrutinizing 
the lists now, it is not difficult to fing 
bargains. 








Vv ———— 
Sisto Resumes 


J A. SISTO & COMPANY in a state. 
® ment made public last week an- 
nounced that additional capital has been 
secured and ‘‘the company is looking 
forward to a continuation of their regular 
business at their offices at 68 Wall St.” 








The partners of the firm will remain the . 


same. The statement says: 

“The opportunity to resume business 
in so short a time was made _ possible 
principally. by the confidence of the 
firm’s customers and banking friends.” 

Judge Alfred C. Coxe of the United 
States District Court for the Southern 
District of New York has confirmed the 
plan of composition offered the creditors 
of J. A. Sisto & Company. This plan calls 
for the payment of 50 per cent in cash and 
50 per cent in notes of a company formed 
for the liquidation of certain assets. 
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For Short Term Investment 


Northern Northern States Power' 
States Power Company is one of the 
Company principal subsidiaries of the 


Standard Gas & Electric 
Company, supplying electric, gas, street 
railway, telephone and water service to 
597 communities located in the State of 


| Minnesota and other sections of the 





Middle West and North West. The 
Byllesby Engineering & Management 
Corporation supplies efficient manage- 
ment and supervisory service for the 
operating subsidiaries of Northern States 
Power, whose gross and net earnings have 
shown gradual but steady increases in 
recent years. As an evidence of the ex- 
pansion of the company’s facilities, elec- 
tric customers increased from 298,935 
in 1925 to 349,958 in 1929, and kilowatt- 
hour output from 742,601,203 to 969,- 
071,015. Earnings of Northern States 
Power in 1930 have shown a very moder- 
ate recession as compared with 1929, and 
the record for the full year should be very 
satisfactory in view of general conditions. 
Bond interest requirements were covered 
2.54 times in 1929. The Northern States 
Power Company of Minnesota is a wholly 
owned subsidiary and is, in effect, an 
intermediate holding company as it, in 
turn, controls all of the units of the North- 
ern States Power system. The 61% per 
cent notes of the Minnesota company, due 
November 1, 1933, are currently quoted 
at 10234 on the New York Curb Ex- 
change. At that price, they offer a yield 
of 5% per cent to maturity. This yield 
may be regarded as attractive in view 
of the premium now generally placed on 


short term bonds of good investment 
quality. 


Humble Oil Humble Oil & Refining 
& Refining Company debenture 5s, 
Company due July 15, 1932, are the 


obligation of one of the most 
important subsidiaries of the Standard 
Oil Company of New Jersey. The com- 
pany operates chiefly in the State of 
Texas, and engages in all branches of the 
petroleum industry. Humble is a large 
crude oil producer, with extensive hold- 
ings in the Texas fields, and also owns 
several refineries, and, through its wholly 
owned subsidiary, the Humble Pipe Line 
Company, an extensive pipé line system. 
The company’s earnings record shows a 
very substantial coverage for bond in- 
terest requirements, fixed charges having 
been earned 13.59 times in 1929. While 
the generally unsatisfactory conditions 
prevailing in the oil industry in 1930, 
leading to a series of price cuts, suggest 
the probability of materially lower earn- 
ings for the current year, the smallest 
operating net which may reasonably be 
expected will doubtless cover _ fixed 
charges by a wide margin. The strong 
financial position of the company, and 
the close affiliation with the Standard Oil 
Company of New Jersey, place the bonds 
in an_ excellent investment position. 
The debenture 5%s, 1932, eurrently 
quoted around 102 on the New York 
Stock Exchange offering a net yield of 
5.40 per cent to maturity, appear to be 
an attractive medium for short term 
jnvestment. 
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Public 
Utility 
Notes 


HE widespread fear aroused: among 

holders of public utility securities 
that political opposition, which of late 
has been pounding more loudly upon its 
tom-toms, is likely to disrupt the industry 
is unwarranted. In a recent decision 
in the Illinois Bell 
Telephone Com- 
pany ease, Chief 
Justice Hughes 
quoted a_ previ- 
ously stated opin- 
ion that: 

“A publie util- 
ity is entitled to 
such rates. as_ will 
permit it to earn a 
return on the 
value of the prop- 
erty which it em- 
ploys for the con- 
venience of the 
public equal to 
that generally being made at the same 
time and in the same general part of the 
country on investments in other business 
undertakings which are attended by cor- 
responding risks and uncertainties’’ 

This frank and clear statement of the 
highest court of the land as to its position 
towards corporative enterprises should be 
sufficient in allaying the fears of utility 
security holders. It is before this 
tribunal that the question of rates must 
finally come up for determination, and its 
declared attitude indicates that it will not 
tolerate any move which aims to confiscate 
property, which is what it would amount 
to if rates were fixed below levels which 
would provide a fair return. If put to the 
legal test the majority of the utilities 
could readily prove, not only that their 
rates come within this classification, but 
that in many instances they are lower 
due to their high efficiency in operation 
and their mass output. 


AAA 


Final disposition of the Muscle 
Shoals power project by the present ses- 
sion of Congress is indicated. Accord- 
ing to expressed opinions of leading 
Representatives, the bill, which has 
already passed the Senate and is pres- 
ently in conference, will be one of the first 
considerations of the House. Many 
Senators and Representatives who were 
formerly opposed to government opera- 
tion of this project have declared them- 
selves in favor of the plan rather than see 
the issue go unsettled. This feeling was 
recently expressed by Representative 
Snell of New York, whose statement 
included the following: ‘‘As to Muscle 
Shoals, I am satisfied there is a large 
element in the country that wants to try 
out government ownership. If we are 
going to try it out, there is no better 
place than in Muscle Shoals, where we 
own the property and it would not cost 
much money to operate. . am willing to 
compromise on Muscle Shoals in order to 
get something going there instead of 
letting the plant lie virtually idle. . 

I am just as opposed to government 
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operation now as before election, but if 
the majority of the House appears to 
favor government operation, we should 
try it out. Personally, I believe a majority 
in the House wants government operation 
of this plant.” 

By a strange coincidence the same 
Congress which is prepared to place the 
government into a business which was 
stated by Thomas A. Edison to be worth 
more than all the gold currency in the 
world, will be called upon to pass upon the 
Post Office Department’s request for an 
increase in postal rates. This Depart- 
ment suffered a deficit of $98,000,000 for 
the fiscal year ended June 30, 1930. 
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plus an extra of $1 a share before any 
payment is made on the common. Inas- 
much as both issues are receiving $5 @ 
share there is no urgent need for convert- 
ing the preference although this could 
easily be brought about by increasing the 
common dividend. Conversion of the 
preference stock would not dilute the 
common earnings to any large extent as is 
evidenced by the fact that if all of the 
issue had been converted by September 
30, last, per share earnings on the common 
would have equalled $6.05 for the first 
nine months of the year. Of the 706,520 
shares of common stock outstanding at 
this time, 500,000 shares are held in trust 
for the Hershey Industrial School, thus 
leaving 206,520 in the hands of the public. 
The shares held in trust were open to cash 
purchase by a New York banking house 


for the purposes of merging the company, 
but it is believed that this option has 
expired although no official confirma- 
tion is available. 

The financial position of the company 
is strong with current. assets approxi- 
mately 414 times current liabilities on 
September 30, last. Current assets 
amounted to $12,011,091, of which 
approximately 69 per cent was repre- 
sented by inventories carried at cost or 
market, whichever was lower. The 
largest single item of current liabilities 
was an amount of $1,069,387 for tax 
reserves. The company’s plants and 
properties, which consist of a chocolate 
and cocoa plant, creameries and certain 
other assets connected with the business, 
are carried at a book value of $16,455,215, 
against which there is a depreciation 
reserve of $7,510,075, indicating the con- 
servative accounting practices followed. 
Good-will is not carried at any figure on 
the books, which is unusual for a com- 
pany manufacturing a nationally known 
product. 

Prospects are for a continuance of the 
favorable upward trend in earnings wit- 
nessed in the past few years and it is 
probable that eventually the company will 
have but one class of stock outstanding, 
which would be in a strong position when 
consideration is given to the company’s 
excellent record of growth. At current 
levels of around 86 the common stock is 
selling for less than 10 times indicated 
1930 results and is yielding approxi- 
mately 5.8 per cent. The issue appears 
attractive for semi-speculative investment 
purposes for those who are prepared to 
withstand intermediate price fluctuations 
and hold for a reasonable period of time. 


23 











Men 





4 


U) 
M) 


SSS 


4 


\: 


I 


Ss 


=. 


I 


HH 


Mf 
Wf 
yo 





\ 


= % 
= £8 


| revere Fe 
ticket to California 
will take you through 


Phoenix 


on Santa Fe rails “all the way” from 
Chicago and Kansas City. You leave 
on the Santa Fe and arrive on the 
Santa Fe. 


Southern 


Arizona 


offers you and your family warm 
days in the desert for golf and 
horseback riding ... And motoring 
in the moonlight over speedy desert 
highways has a charm all its own. 

Famous resort hotels, dude guest 
ranches and desert inns, at very 
reasonable rates. 


Daily Phoenix Puliman on the Grand 
Canyon Limited, also on THE CHIEF, 
each Tuesday and Saturday 

& rd during January and February. 


dh Aetip and mail coupon....--- 


~ 
W. J. Black, Pass. Traf. Mgr., Santa Fe Sys.Lines | 
907 Railway Exchange, Chicago, Illinois . 
: 
' 
‘ 
' 
. 
a 





yin 








S 


_ 


Sw 4, 
+ 2 


Please mail folders checked below: 
0 California Picture Book O The Indian-detours ; 
O Grand Canyon Outings Oj Arizona Winter ! 
0 All-expense Tours 


ee 




















THE BOND MARKET 
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selling ‘‘ex-stock option,’’ i.e., at prices 
which take no cognizance of the possi- 
bility that the conversion privileges might, 
again become attractive. All of these 
bonds ‘have investment merit, and ap- 
pear attractive on a yield basis. 

| Other railroad bonds have declined on 
the assumption that earnings would not 
cover fixed charges 1144 times in 1930, 
which would lead to removal of these 
issues from the list of issues legal for 
savings bank investment in New York 
State. While poor 1930 earnings will 
doubtless lead to a few bonds being 
dropped from the New York legal list, 
maintenance of others, which now seem 
to be under suspicion in this more or 
less select group seems fairly well assured. 
“Other income,” mainly dividends re- 
ceived from subsidiary roads, will be in- 
creased through numerous special dis- 
tributions this year. For instance, the 
Southern Railways’ income will probably 
exceed the required 150 per cent coverage 
of fixed charges with the aid of the large 
extra dividend paid by the “Queen & 
Crescent.’’ Generally speaking, it seems 
probable that the list of bonds dropped 
from the New York list will be much 
smaller than originally anticipated. 
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leaseholds, inventories are accumulated at 
inflated price levels and a poor grade of 
personnel is taken on in the effort to 
meet or beat the competition of similar 
chains. The current year has undoubtedly 
provided a day of reckoning for some of 
these overexpanded chains, and the 
annual statements for the full year of 
1930 will probably disclose which com- 
panies have erred in this direction. 

Inter-chain competition is also a more 
vital factor of importance to the specialty 
chains than it is to the grocery and 
general merchandise chains. Chains 
engaged in the distribution of food 
products and merchandise which sells 
from five cents to one dollar have felt the 
adverse effects of competition between 
chains and have sought to meet the 
problem; but it has not actually caused a 
severe depression in profit margins 
because of the stable character and con- 
sistent demand of the merchandise. The 
specialty chains, on the other hand, are 
limited in their sales appeal and any re- 
duction in public purchasing power, to- 
gether with an increase in inter-chain 
competition, can work a disastrous cut in 
both sales volume and earning power. 
Needless to say, a number of units of 
several grocery chains can compete more 
profitab:y with each other on a single 
street than an equal number of drug 
stores, restaurants or clothing stores, 
because the latter do not enjoy the con- 
stant day-to-day repeat business. 

The tabulation on page 9 includes about 
fifty of the so-called specialty chain store 
stocks, grouped according to specific 
fields. A comparison of the.times-earn- 
ings ratios and yields suggests that, as a 





group, these stocks are relatively more 
undervalued than the stocks represent 
the grocery and general merchandig. 
chains. The reasons for this apparen} 
discrepancy have already been outlined 
above, but there is another factor, j,¢. 
marketability, which explains the present 
low prices for most of the stocks included, 
Certain of these stocks, however, qualify 
as seasoned investments, and it is among 
these that the investor will find the most 
attractive opportunities from the stand- 
point of earnings, yield and marketa- 
bility. In this category can be included 
such issues as Oppenheim Collins, Mel- 
ville Shoe, Shattuck, Drug, Ine., and 
Spalding. Among the less _ seasoned 
chains and those which must be regarded 
as in a speculative position at this time 
are I. Miller, Walgreen, Lerner Stores, 
Childs and United Cigar Stores. 


AAA 


In the selection of the above recommenda. 
tions it is not intended to infer that the 
chain store stocks not mentioned are un- 
attractive for long term holding. It has 
been the purpose of this analysis simply 
to call attention to those issues which appear 
to possess the most attractive long term 
posstbilities. 
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stock issues, has on the other hand been 
developed in a few cases as a means to 
secure permanence of corporate control. 
In such eases these warrants are issued 
without any connection with other securi- 
ties and given to the management as an 
option either for a certain number of 
years or as a permanent call on the com- 
pany’s common stock at a certain price. 
By this method outside interests would 
find it quite impossible to secure a con- 
trolling interest in such a company 
through open market purchases inas- 
much as the exercise of these option 
warrants would immediately frustrate 
any such attempt. 

Effective control over immense com- 
bines by a minimum of invested capital 
has been achieved in the public utility 
field through the formation of large 
superpower systems under the centralized 
management of holding companies. Here 
through exchange of shares and issuance 
of various classes of bonds and non- 
voting stock gigantic corporate combines 
have been created, where the parent 
company holds working control in several 
subsidiaries which in turn also control 
other subsidiaries in form of holding or 
operating companies. The usual practice 
is that the board of directors of the holding 
company executes a proxy to one of its 
officers and instructs him to vote the 
stock and often officers of the holding 
company are elected as officers or direc 
tors of subsidiaries, if state laws allow this 
procedure. 

From this short synopsis the conclusion 
may be drawn that the average investor's 
control of the corporation in whose owner- 
ship he shares, is practically nil. Large 
corporations are minority controlled and 
a certain degree and assurance of con- 
tinued management appears to be a re 
quisite for the satisfactory development 
of modern corporations. While on the 
one hand the history of minority col 
trolled companies during the last thirty 
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years gives ample demonstration of the 
hazards of this procedure, it must be held 
tothe credit of American business that 
despite these developments, investments 
in corporation stocks are nevertheless 
measurably safe. As a whole the various 
managements irrespective of their tre- 
mendous powers have been faithful to 
their terms and have acted as true fidu- 
ciaries for the interest of the corporation 
itself as well as for the real owners, the 
sockholders, and a continuance of this 
policy appears to be absolutely necessary 
in our economic structure, otherwise the 
whole system would have broken down 


long ago. 
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position in the fabricating field through 
acquisition of National Electric Products 
and also occupies a changed position for 
the future through recent acquisition of 
Nichols Copper, a large refining enter- 
prise. Further factors tending to make 
strict interpretation of these statistics 
inadvisable are found in the rapid 
changes in costs of production that have 
taken place in some cases this year and 
in the fact that some companies have 
not furnished recent information as to 
costs or rate of production. Notwith- 
standing these limitations, we believe 
that such data are of distinct value as 
part of the background for arriving at 
sound judgments, and if so used will not 
lead to serious error. 

From the more conservative point of 
view, Anaconda, Kennecott, and Phelps 
Dodge appear to be in sound position 
and attractively priced from the long 
term point of view. For more speculative 
purposes we favor Cerro de Pasco, 
Magma, Nevada and Granby as being 
among the comparatively low cost pro- 
ducers and as likely to continue to afford 
a satisfactory dividend return under con- 
ditions in prospect during the coming 
months. We would point out, however, 
that in making these selections we do not 
necessarily imply that we regard other 
issues of the group as unsatisfactory for 
retention by present holders as part of a 
diversified portfolio. 
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In the first place, during a period of de- 
cining gross revenues, expenses can 
lever be curtailed quickly enough to 
fable maintenance of a low operating 
tatio. (During a period of increasing 
gtoss, however, the opposite is true and 
net shows much greater percentage gains 
than gross.) A second and very impor- 
fant reason is that a year ago railroad 
Officials assured President Hoover that 
they would not lay off workmen and would 
maintain expenditures in order to aid the 
‘ountry as a whole during the industrial 
depression which was beginning to make 
itself apparent. 

Giving due weight to all factors, it 

mes obvious that the results shown 
by the roads in recent years (including 
1930) leave little to be reasonably desired. 
tis equally apparent, however, that legis- 
lative relief in a number of directions is 
desirable. In addition to regulation of 
motor truck competition is the matter 
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of fair rates. Although the return on 
property investment ostensibly ‘‘ guaran- 
teed” by law is set at 534 per cent, in no 
year have the roads realized this figure. 
As a matter of fact, earnings on property 
valuation in recent years have been as 
follows: 


51k. 4 55 etal 's Dump ie Rtas 4.33 % 
MM wisn nile avitel. “Akos ee 4.21 
_ EEE Rr aes re 4.74 
ARES ARSE are ane aE See ees, Pet 4.98 
Ms fa ses Ste ices g os Relies ois 4.29 
NET hc..5: d's: op eiaiere nieieisiai rue alata ears 4.64 
RNs ska hac pia aisle stor tos ea 4.84 
RIOD tens ahg e's: hese suis es ess 3.50 


The growing burden of railroad taxa- 
tion is another matter which should come 
in for intelligent consideration. That 
taxes are taking an apparently unfair 
portion of rail revenues is eloquently 
shown by the following tabulation, and 
no further comment is necessary: 


Cash 
Dividends Taxes 
Paid Paid 
CO eer $484 043,733 $396,719,045 
| SRR 320,429,767 340,336,686 
Serre 322,300,406 118,386,859 


After reviewing the important factors 
in the situation, the conclusion is war- 
ranted that the railroads have by no 
means ‘‘seen their better days.”’ That 
they have been, and still are, subject to 
onerous regulation and burdensome tax- 
ation is clearly apparent. From these 
things the rails deserve relief. But it 
appears probable that in seeking this 
relief the roads are going to plead poverty 
and present a much sorrier looking picture 
than the actual facts support. A cam- 
paign of this sort cannot help having a 
temporarily adverse effect upon the 
prices for railroad securities, particularly 
in the case of common stocks, and this 
factor should be clearly in the mind of 
every Owner or prospective purchaser of 
rail shares. 

Summing up the situation, we appear 
to be on conservative ground if we regard 
the sound rail stocks as suitable primarily 
for income purposes, with possibilities 
of market appreciation given, at least 
temporarily, a secondary place among 
the investment attributes of the group. 
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HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 
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enables the banks to trace checks lost in 
transit which are listed on the clearing 
sheets only by amounts. While orig- 
inally designed as a protection for banks, 
this camera is appealing to other lines of 
industry which are dependent upon 
keeping readily at hand authentic records 
of their transactions. 

Of considerable importance in the realm 
of education is the Kastman Educational 
film, which is expected to play an im- 
portant part in improving pedagogical 
methods. The educational or teaching 
film is used principally in classroom work 
but it has also been used by the medical 
profession and it is expected that eventu- 
ally this educational film will be used 
for teaching all classes from primary 
schools through medical schools. The 
Vanity kodak carries a style appeal, being 
finished in prevailing fashionable colors 
to match the costume and to resemble a 
vanity case. The sound-color process 
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developed by Eastman is likewise a 
promising addition to the many new 
products introduced in recent years. 

The importance of aggressive research 
in modern industry has long been recog- 
nized by the company and its research 
laboratories are among the finest and best 
equipped in the country. While the 
primary object of the laboratories is 
obviously the improvement and develop- 
ment of the Eastman photographic sup- 
plies, their purpose is not strictly to 
limit laboratory investigation along purely 
commercial lines. A department of syn- 
thetic chemistry was established in 1919 
to make available to the research chemists 
of the United States a complete line of 
synthetic organic chemicals and it is now 
recognized as the most important source 
of these rare chemicals. The segregation 
of the manufacture of cellulose acetate 
at Kingsport, Tennessee, brought the 
operation closer to the raw material. 
Cellulose acetate is the principal con- 
stituent of safety film for home and 
X-ray photography. It also has other 
uses and it is expected that additional 
profits should result from the ability of 
this plant to produce more than East- 
man’s own requirements. 


Net income of the company has pur- 
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Journal, America’s Financial Authority, 
is yours, free, on request if you order a 
6-months’ trial subscription at the usual 
short-term rate— $10.00 for the next 6 
months (150 daily issues). While this 
list has its value, in a highly selective 
market like the present you can’t know 
too much about the companies in which 
you invest your money. Hence the need 


Right now you may need more 
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2 Years’ Daily 
Range of Dow- 
. Jones Averages 


iis Statistical Department of Dow- 

Jones & Co. —— of The Wall 
Street Journal) has just completed a 
very interesting compilation, covering 
the period from October 1st, 1928, up to 
date. It shows daily range of Dow-Jones 
Industrial and Railroad Averages, high, 
low and close; the Dow-Jones daily 
average of Utility closing prices, and of 
40 representative bonds; also daily 
record of total stock sales on New York 
Stock Exchanges during the past 25 
months. A copy of this compilation cov- 
ering 12 legal pages sent free if requested 
with trial subscription offer below. 


6 MONTHS’ TRIAL SUBSCRIPTION 


Please send 6 months’ trial of The Wall Street 
Journal (daily) for $10. Include 4 reports checked 
at left, also Booklet, “‘Ten Rules for Investors,” 
also six (6) next monthly issues of ‘‘Cor poration 
Earnings Service,” summarizing and comparing 
hundreds of earnings reports issued each month. 
I am a NEW subscriber. 
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which we feel has unusual merit. A 











= 


ONE CHOICE STOCK 
Singled Out 


4] The policy of American Securities Service has been for years to keep down, 
instead of continuously expand, the number of stocks recommended. Moreover, 
now and then, going further, for the benefit of those wishing to add one issue 
only to their list, we. have singled out one choice stock. 


Another Stock Now Singled Out 


% Our Staff have now, after careful analysis, selected another stock for this list, 


for our Clients on this stock are reserved for distribution, free. 
Simply ask for ‘‘Special Stock Report’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Bldg., New York 








few extra copies of the report prepared 




















sued a steady upward trend, rising from 
$2,864,719 in 1903 to a high level of 
$22,014,915 in 1929, equal in that year 
to $9.57 a share. Aggregate net income 
for the last ten years was nearly $187,- 
300,000, equal after preferred dividends 
to an annual average of $8.12 per share 
of common stock. The management at 
all times has maintained a liberal policy 
in respect to dividend disbursements and 
payments have been made in every single 
year since the inception of the present 
corporate entity in 1901. The present 
basis is $5 regular and $3 extra, the latter 
having been paid since 1925, and at 
current prices the issue is selling to yield 
approximately 4.8 per cent. 

While it is quite likely that a moderate 


recession in earnings is being experienced 
in the current year, business of the com- 
pany, on the whole, is reported to be 
holding up satisfactorily. The com- 
pany’s almost impregnable position in its 
industry and its strong financial condition 
indicate satisfactory prospects of further 
growth while the progressiveness of the 
management in improving existing prod- 
ucts and introducing new ones should 
further stimulate the normal rate of 
growth which might logically be ex- 
pected. The stock appears to deserve 
investment recognition by those desiring 
to acquire an interest in a progressive and 
expanding business which, over the course 
of the next few years, gives promise of 
attaining new heights. 
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— ATTA. 
600% Profit 


WE now are recommending the im- 
mediate purchase of a security 
that, in the five years following its list- 
ing on the New York Stock Exchange in 
1924, showed an appreciation of over 


600%. 

It would be absurd to say that this security 
will duplicate this performance. Yet there are 
factors surrounding the stock that make such a 
performance possible. 

We feel that you or any other investor could 
not hope to secure abnormally large profit from 
this security UNLESS it is purchased NOW 
and at the current very low levels. 

Our regular subscribers are now receiving the 
benefit of this Special Recommendation. Upon 
request, we shall be glad to send you a free 
copy of this Special Analysis of a Bargain Stock. 
Simply address 


INVESTORS RESEARCH BuREAU, INC. 
Div. 831 Chimes Bldg., Syracuse, N. Y- 
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with maximum safety can be 
obtained through investment in 
the Bond and Share Units of 


Industrial Credit Corp. 
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25c extra postage should be added for 
points west of the Rocky Mountains. 
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postage. Foreign postage is 50c extra. 
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Bank and 
Insurance 
Topics 








OSSES by fire in the United States 
during October showed a further sub- 
stantial increase over the same month of 
last year, according to figures published 
by the National Board of Fire Under- 
writers. In that month losses totaled 
$36,838,614 compared with $31,652,385 
in October, 1929, an increase of 16.38 per 
cent. For the first ten months of the 
year losses amounted to $385,260,235 
against $353,426,921 in the corresponding 
period of 1929, an increase of $31,833,314 
or 9 per cent. The following tabulation 
gives the comparative losses for the first 
ten months of 1929 and 1930: 


1929 1930 
January.......... $44,713,825 $42,344,000 
February......... 41,520,290 43,206,940 
March...... 41,277,814 42,964,392 
April... 36,845,795 43,550,996 
|" eee 32,129,408 38,415,124 
Es Ne oe ce 33,605,663 31,818,266 
ES Seni 31,985,493 34,847,750 
ee 30,446,893 36,043,679 
September. . 29,249,355 35,230,456 
Co. 31,652,385 36,838,614 





Total 10 months... $353,426,921 $385,260,235 
Terms of Insurance 


Merger Announced 


Merger of American Equitable Assur- 
ance Company of New York and Guar- 
dian Fire Assurance Corporation of New 
York will be effected by each company 
contributing an equal amount of net 
assets in exchange for one half of the 
stock of the consolidated company. 
Stock received by each company would 
be distributed among shareholders in 
exchange for their present holdings. 'The 
net worth of the present American 
Equitable is greater than that of the 
Guardian and an adjustment of such 
excess would be made through the dis- 


tribution of cash to stockholders of record . 


at present American Equitable on the 
date of ratification of the consolidation. 
On this basis, stock of Guardian Fire will 
be exchanged in ratio of one and one- 
third shares of the new company for each 
share held, and that of American Equitable 
on the basis of one share of stock of the 
new company for each two shares held. 


American Insuranstocks 
Reports 


Balance sheet of this investment com- 
pany as of October 31, 1930, shows in- 
vestments at cost of $2,782,366 and mar- 
ket value on the same date of $1,308,423, 
or $1,473,943 under cost. Cash amounted 
to $62,624 and loans payable were car- 
ried at $140,000. On the basis of October 
31 market prices, liquidating value of the 
preferred stock was indicated around 
$12.86 a share on the 115,433 shares out- 
standing. The preferred stock is entitled 
to $15 a share in liquidation. The class 
A and B stocks had no liquidating value 
on the date of the balance sheet. The 
company was formed in 1928 as an in- 
vestment trust confining its commitments 
chiefly to stocks of insurance companies. 


This is the first detailed balance sheet. 


available. 








Dividends 


Declared 











Company 
Abitibi Paper & Power, Ltd., 7% 
z 








PSE SR ai 1.75 
ON $1.50 
Alpha Perla Cement......... 50c 
Am. Bakeries, Cl. A............ 5e 
Am. Bank Note................ 50c 
Am. Car & — SE $1.50 
Am. Hosiery Co... oe 
Am. Safety _—  iaaeatigegepe $1.25 
Am. Superpower Ist pf. . $1.50 
RUNNIN gov ssn ccc hace $1.50 
a 50c 
Baldwin Rub., Cl. A.........371%e 
Bancroft (J.) & Sons........... 30c 
Bell Tel. o Canada............. $2 
Brazilian Traction, Light & Power, 
L he acon neeiaae $1.50 
Bunker H. Sull _ 5 ae. 25c 
ee Gen Elec............. 5e 
Se pee eee 87l4c 
Cannon Mills.................. 40c 
Commercial Credit Co......... .50e 
Do 64%4% Ist pf......... .$1.6214 
Do 7% Ist ee eta Ct ree $1.75 
LAS eae 
Do3% ClA ... 75e 
Cons. Gas (N. Y.) pf... $1.25 
a Corp. of Am., A. .30¢ 
RE SGN . $1.75 
Cont. ea Fibre...........25¢ 
ae .75¢ 
Curtis Publishing. .............50¢ 
Diesel. Wem & ™. ean: 37iKe 
Detroit Edison. . Sa 
Easter S. 8. Lines.............. “50e 
Elec. Auto-Lite.............. $1.50 
Emp. Pwr. Corp., part......... .56¢ 
Endicott-Johnson....... $1.25 
Gen. Am. Tank.. Scale $1 
Georgia Power $6 ‘pf... oe $1.50 
i 3° 2 ee . $1.25 
Goldblatt Bros.. Ja ieee 
Gold Dust $6 pf... 5552 ee 
Grant (W. T.) Co......... «see 
Hearst Consol. Pub......... . .4334¢ 
i. $1.75 
Helme (Geo. W.) Co.......... $1.25 
Hercyles Powder............... 75¢c 
Holland Furnace............ .62%e 
Hollinger Cons. G. M........... 5c 
Houdaille Hers., A........... 62lée 
Hivgrade Lamp...............: 25c 
Cees eee $2 
Illinois Pipe Line............. $4.50 
International Cement............ $1 
Johansen Bros. Shoe. . 37l4e 
Kentucky Securities. . . $1.25 
Kresge (8. 8.) Co... . .40¢ 
CS eee $1.75 
Lane Bryant, Inc............... 50c 
Lehigh Port. alana ease. 25¢ 
Lessings, Inc... .. Cee ared See! 35¢ 
Macwhyte Co................. 20¢ 
Math.eson Alkali Wk...........50e 
McKeesport Tin Plate... .. $1 
Memphis Nat. Gas, $7 pf... $1.75 
Monsanto Ch. Wks........ 314e 
Myers (F. E.) & Bros.......... .50c 
eS er 50c 
Nevada Cons. Copper.......... 25c 
New Haven Clock. . 0s ee 
N. Y. Pwr. & Lt. $6 pf... $1.50 
1, eR Sai Pie ee 1.75 
N. Y. Steam $6 pf $1.50 
“sl Sere $1.75 
Parke Davis & Co.............. 5c 


2 
Penn. Cent. Lt. & Pr. eg 80 beet .70¢ 


Pere Marquette Ry. pf.. . $1.25 
LN eae $1.25 
Perfect Gatle.....2..-..52+5+0800 
Petroleum, Explor............. 50c 
Public Ser. Co. of Okla.......... $2 
Reo Motor ctf. of dep.......... 20c 
Royal Baking Powder.......... 25c 
ern $1 
Safeway Stores. . .... $1.25 
Stand. Brands $7 pf, Ih coin $1.75 
Stand. Oil Export pf.......... $2.50 
Stand. Oil of Ohio........... 6z14e 
Stroock (S.) & Co.............. 25c 
5 Lt | eee $2 
South Penn Oil................ 50c 
Sun. L. Assur. (Can.)......... $6.25 
I Lock & Hard........... 12%e 
Ce eS eae 20c 
Tobacco Prod., A.............. 20c 
Todd Shipyards Sees $1 
Trico Products. ............. 6214c 
Texon Oil & Land.............. 25c 
Twin City R. T., 7 $1.75 
Union Carb. & Carb............ 65c 
United Aircraft & Trans. ee feet 75¢ 
Un. Bisc. Ame . pf... ... $1.75 
U. S. Leather pr. Ph. Soe shin cane $1.75 
Vortex >. aa 
Re Rea sivas 62%4e 
Walder rer 37}4c 
OO eee 50¢ 
Warren Fdry. & Pipe........... 50c 
Wesson Oil 2 Bnowd, Boni a ae 50c 
Went Coast Gi... ..... 00003 $1.50 
tne Sor 30c 
“ne -~ "A | ee $2 
SEMIS ecin ca wishes cant 2.50 
Young . x. ) Spring Wire...... 75¢ 
Zonite Products...............- 25c 


Pe- 
Rate riod 


DOOOOOOHOHOOOLGOOOLOOOHOLOHOOOOOO Punebedbiantentoncoeceanenaoeseninnes SPODODOOOOLOOOLO: OOOO ZOOOOOOOHOOOOOO ZO DO QCOOHOOOHOOOOLO 


Pay- Hldrs. of 

able Record 
Jan. 2 Dec. 20 
Jan. 20 Jan. 10 
Jan. 24 Dec. 31 
Jan. 2 Dee. 18 
Jan. 2 Dec. 10 
Jan. 1 Dec. 16 
Dec. 1 Nov. 25 
Dec. 31 Dec. 10 
Jan. 2 Dee. 15 
Jan. 2 Dee. 15 
Dec. 31 Dec. 12 
Dec. 31 Dec. 20 
Dec. 31 Dec. 15 
Jan. 15 Dee. 23 
Jan. 2 Dee. i5 
Dec. 5 Nov. 26 
Jan. 1 Dee. 13 
Jan. 1 Dee. 13 
Jan. 1 Dee. 18 
Dec. 31 Dee. 11 
Dec. 31 Dee. 11 
Dec. 31 Dee. 11 
Dec. 31 Dee. 11 
Dec. 31 Dee. 11 
Feb. 2 Dec. 27 
Jan. 1 Dee. 11 
Jan. 1 Dee. 11 
Dec. 31 Dec. 15 
Dec. 24 Dec. 13 
Jan. 2 Dec. 20 
Dec. 15 Dec. 10 
Jan. 15 Dee. 20 
Jan. 2 Dec. 20 
Jan. 1 Dee. 15 
Jan. 1 Dec. 16 
Jan, 1 Dec. 18 
Jan. 1 Dee. 13 
Jan. 1 Dee. 15 
Jan. 1 Dee. 15 
Jan. 1 Dec. 3 
Dec. 31 Dee. 17 
Jan. 1 Dee. 2 
Dec. 15 Dec. 1 
Dec. 15 Dec. 1 
Jan. 2 Dee. 11 
Dec. 24 Dec. 12 
Jan. 2 Dee. 15 
Dec. 31 Dee. 13 
Jan. 2 Dec. 20 
Jan. 2 Dec. 10 
Dec. 31 Dec. 30 
Dec. 15 Nov. 15 
Dec. 31 Dec. 11 
Dec. 1 Nov. 27 
Jan. 2 Dec. 20 
Dec. 31 Dee. 11 
Dec. 31 Dee. 11 
Jan. 1 Dec. 12 
Feb. 2 Jan. 14 
Dec. 31 Dee, 11 
Nov. 29 Nov. 28 
Jan. 2 Dec. 12 
Jan. 2 Dee. 15 
Jan. 1 Dec. 20 
Jan. 2 Dec. 10 
Dee. 31 Dee 15 
Jan. 2 Dec. 17 
Dec. 31 Dec. 12 
Jan. 1 Dec. 24 
Jan. 2 Dec. 16 
Jan. 2 Dec. 16 
Jan. 2 Dee. 15 
Jan. 2 Dee. 15 
Jan. 2 Dec. 22 
Jan. 1 Dee. 15 
Feb. 2 Jan. 2 
Feb. 2 Jan. 2 
Jan. 1 Dec. 20 
Dec. 15 Dec. 2 
Jan. 2 Dec. 20 
Jan. 2 Dec. 10 
Jan. 2 Dec. 8 
Dec. 15 Dec. 1 
Jan. 1 Dee. 12 
Jan. 2 Dec. 8 
Dec. 31 Dec. 10 
Jan. 2 Dee. 12 
Dec. 22 Dec. 10 
Jan. 1 Dec. 10 
Dec. 31 Dec. 15 
Jan. 1 Dee. 15 
Jan. 6 Nov. 26 
Dec. 31 Dec. 12 
Feb. 16 Jan. 23 
Dec. 20 Dec. 5 
Jan. 2 Dee. 10 
Dec. 31 Dec. 10 
Jan. 2 Dec. 12 
Jan. 1 Dec. 4 
Jan. 1 Dec. 10 
Feb. 1 Jan. 16 
Jan. 2 Dec. 10 
Jan. 2 Dec. 20 
Jan. 2 Dec. 20 
Jan. 2 Dec. 20 
Jan. 15 Dee. 31 
Jan. 2 Dee. 15 
Jan. 1 Dec. 15 
Jan. 5 Dec. 26 
Jan. 2 Dec. 18 
Jan. 2 Dec. 12 
Jan. 2 Dee. 12 
Jan. 2 Dee. 15 
Dec. 10 Dec. 2 
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Do You Face the New Year 
With Confidence? 








PLEASE 


SHOW THIS TO 


SOME 


INVESTOR FRIEND 











HE thought that is uppermost in your mind 

now is ‘‘what is coming in 1931 and how 
can I best meet investment conditions in the 
new year."’ The wise thing would be to stop 
“hit or miss’’ investing and to conduct future 
investment operations according to sound in- 
vestment principles. 

Tue Firnanctat Wortp has been published 
continuously since 1902 by men whose life work 
has been devoted to a study of investments from 
the standpoint of the investor. It is wholly 
unbiased and is therefore not subject to any 
undue influence from any outside source. This 
insures that absolute sincerity of each analysis 
that is so essential. We do not pretend to be 
100% right but records show that over a period 
of years, our recommendations have had a much 
higher degree of accuracy than those of other 
services or of the average investor. We admit 
that in the 1929 and 1930 bear market prices 
were driven much lower than we and most other 
financial authorities anticipated. 

Entirely aside from the untold advantages of 
benefiting by our individual selections of out- 
standing security bargains from week to week, 
Tue Frnanciat Wor xp is indispensable because 
of its presentation of vital facts and statistics 
not otherwise easily obtainable. 

In addition to THe Financiat Wor tp itself 
with its vast amount of essential business and 
investment data, no investor should overlook 
the equally great value of the monthly invest- 
ment manual that is sent free to each subscriber. 
Almost everyone who examines a copy of this 
monthly ready-reference book—called Inde- 


pendent Appraisals of Listed Stocks—is enthusi- 
astic because of the diverse information it gives 
for quick reference on 1350 leading stocks on the 
N. Y. Stock Exchange and N. Y. Curb. (Speci- 
men pages of *‘Appraisals’’ will be sent free on 
request). Most subscribers carry this handy 
pocket manual because it answers their hun- 
dreds of questions on vital points such as earn- 
ings, prospects, ratings, capitalization, etc. 

One of the reasons why Tue FInanciay 
Wortp has proven the outstanding success 
among financial publications and services is 
because it gives the subscriber so much for his 
money. Frequently, subscribers tell us that 
they would feel well repaid if our service cost 
them $100.00 instead of only $10.00. 

The subscriber by the year is the only reader 
who is entitled to the many benefits of the 
Confidential Advice Privilege by mail. This 
privilege permits you to make several in- 
quiries in every calendar month provided you 
confine each letter to a single security and en- 
close a stamped self-addressed envelope with 
each inquiry. 

When you contemplate all these aids to the 
investor’s success which are obtainable for a $10 
bill, it is easy to see why so many of our readers 
go out of their way to get their friends to be- 
come members of our enthusiastic Financia. 
Wortp family. With conditions now highly 
favorable for selective long term investment, 
you can never find a more opportune time 
for subscribing than now. It will certainly 
pay you to “‘look ahead with our editors’’ in 
the next 12 months. 








PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 








| 


DECEMBER 


10, 


{If you are already a subscriber, please show this to a friend} D-10 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


(1) The next $2 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


(2) The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks.” (Shows earnings, our ratings, etc., of 1350 
stocks listed on the New York Stock Exchange and New 
York Curb.) 


(3) Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. (Every inquiry is limited to one 
security but subscribers may make several inquiries in each 
calendar month.) 


Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules, 


1930 
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4 Allison Drug Stores 7” 


A receiver has been appointed for com- 
pany’s subsidiary, Allison Drug Stores, 
Ine. This action follows the filing of an 
involuntary petition in bankruptcy in 
mid-November. The receiver has not 
indicated whether he will attempt to re- 
open the stores in the near future. 


4 Brillo Manufacturing “— 


Following the announcement that earn- 
ings for the nine months ended September 
30, 1930, were equal to 83 cents a share 
on the common stock, company resumed 
dividends on common with the declara- 
tion of a quarterly payment of 15 cents 
a share. This establishes the stock on a 
60-cent annual basis as compared with 
the $1.20 payment distributed before the 
dividend was suspended last January. 
The earnings report indicates that in- 
come is running somewhat below the 
levels of 1929, when $1.53 a share was 
shown for the full year. 


4 Clorox Chemical “3B” 


For the four months ended October 31, 
1930, earnings were at the annual rate of 
$3.45 a share on the combined class A 
and class B shares. Sales for the period 
showed a substantial increase as com- 
pared with the similar months of 1929 
and the gain reflects in part the progres- 
sive advertising campaign started by the 
company some months ago. Plants are 
operating at maximum capacity and 
production is running at the highest peak 
in the company’s history. 


4 Dayton Airplane Engine a 
Company has received an order for 20 
special amphibian airplanes from the 
Hinckler Aircraft Corporation. De- 
liveries are scheduled to start early in 
1931, with the entire order completed as 
rapidly as possible. Under the present 
program, company will begin operating 
at capacity about the first of the year. 


“ Decker (Alfred) & Cohn — 


Omission of the quarterly dividend due 
on the common stock at this time was not 
entirely unexpected in view of the nar- 
rowed margin of profit in the men’s 
clothing field. Company as manu- 
facturer of ‘‘Society Brand Clothes” has 
suffered both from increased competition 
and reduced purchasing power on the part 
of the public. 


4 Electric Bond & Share “A” 


Through action of directors of American 
Gas & Electric in declaring an extra stock 
dividend of 20 per cent on the common 
in addition to the regular semi-annual of 
2 per cent in stock, Electric Bond & Share 
will receive approximately 116,000 addi- 
tional shares of American Gas common for 
its share of the dividend. This amount 
is based on the June 30 report of Electric 
Bond, which disclosed that holdings of 
common stock of American Gas & Elec- 


30 


tric had been increased from 504,241 
shares on December 31, 1929, to 528,826 
shares on June 30, 1930, the latter being 
17 per cent of the total outstanding. 
American Gas has made liberal distribu- 
tions in stock in recent years. This 
amount compares with a 50 per cent 
disbursement on January 2, 1929, and 40 
per cent on January 3, 1927. 


4 Ford Motor, Ltd. “B” 


Company sold approximately 100,000 
cars in European and Near East markets 
in 1929, the current number of the 
Economist reveals. Thus it fell short by 
20,000 of the 120,000 estimate in com- 
pany’s original prospectus of two years 
ago. These are the first complete figures 
company has put out since it was organ- 
ized. Company has consistently refused 
to issue official statistics, merely assuring 
inquirers that business was good and 
getting better all the time. While sales 
are believed to be increasing steadily 
it will probably be several years at least 
before the huge new factory at Dagen- 
ham, near London, can reach its capacity 
of 200,000 cars annually, twice last 
year’s sales. Company has decided to 
manufacture taxicabs, according to trade 
reports. This is a new departure and 
appearance of first Ford taxi in London 
streets is awaited. This will bring Ford 
in line with Morris, Austin, and Citroen, 
makers of moderate price passenger cars 
who have found manufacture of taxis 
profitable sources of revenue. 


4 Ford Motor of Canada “A” 


Company in first ten months of 1930, 
produced 66,612 units, according to 
figures made available. This compares 
with 81,498 units produced in correspond- 
ing period of 1929 and represents a 
decrease of 14,886, or 18.27 per cent. 
Trade understands that retail sales of 
company in first ten months are 65,313, 
as against 78,433 units up to the same 
time in 1929. This indicates that pro- 
duction has been adjusted carefully to 
sales. Furthermore, registrations of Ford 
cars in Canada have run close to sales 
figures. Granted that the profit per 
unit will be the same in 1930 as in 1929, 
profits of company should reach figures 
much closer to the 1929 record than 
has been generally expected. In 1929 
profits, after income taxes, amounted to 
$5,235,819, equal to $3.16 per share on the 
1,658,956 shares of ‘‘A”’ and “‘B” stock 
outstanding. If the decline in sales was 
earried through to profits, namely, 
18.27 per cent, reduction in profits would 
be roughly $1,000,000, making them 
$4,233,000 for 1930, equal to approxi- 
mately $2.50 per share on the class “A” 
and ‘‘B”’ shares. 


4 Franklin Manufacturing “C” 
Incident to the introduction of the 1931 
air cooled airplane type Franklin and the 
stocking of company’s dealers and dis- 
tributors, activities at the Syracuse 
factory of company have been resumed on 





w full time basis. Nearly 2,000 workers 
are now employed, which is double the 
number at work during the low point of 
the summer. 


4 Parke, Davis “—_" 


Sales of company for 1930 will make a 
favorable comparison with 1929, gross to 
date being only slightly less than for the 
corresponding period of previous year. 
Sales in Great Britain have been run- 
ning ahead of 1929. Prospects are that 
earnings will not fall far behind the 
record of $1.76 a share on 4,752,715 
shares achieved last year. The large 
surplus fund, totaling approximately 
$12,000,000 in cash and marketable 
securities, has not been disturbed. While 
the long established policy of paying out 
substantially all of earnings leaves but 
little margin each year, the company is 
so strongly entrenched and liquid surplus 
is so large, that directors believe the 
policy should be continued. The so- 
ealled Christmas dividend of 35 cents, 
in addition to the regular quarterly divi- 
dend of 25 cents, has just been declared. 
This brings total disbursements for 1930 
to $1.65 a share, the same as for last year 
and compares with $1.50 in 1928 and 
1927. 


4 Safety Car Heating “B” 
Company’s earnings for the current year 
probably will leave a balance of between 
$9 and $10 a share for the 98,620 capital 
shares. This is a comparatively good 
showing. For 1929 net profit was 
$1,186,365, or $12.03 a share. Safety 
Car’s ability to maintain earnings at a 
fairly satisfactory level, in view of the 
extremely poor conditions in the equip- 
ment industry generally, is due to the 
revenues obtained from rentals, replace- 
ment and repairs, which constitute an 
important part of its activities. A de- 
cline in new equipment buying, therefore, 
does not affect Safety Car to as great an 
extent as most railroad equipment com- 
panies. 


4U. S. Dairy Products — 


Gross sales of corporation for 1930 will 
be approximately $28,000,000, a new high 
record. This will compare with gross 
sales in 1929 of $24,713,016, the previous 
record. This increase results largely 
from acquisition of new properties since 
the beginning of the present year. During 
1930, corporation has carried out its 
largest expansion program, 15 new com- 
panies having been acquired. 


4 Walgreen <. 
The ordinarily profitable December 
quarter should give Walgreen oppor- 
tunity for better earnings from its 
growing chain of drug stores than the 
$1.56 per share on the common stock 
reported for the first nine months of the 
year. For the first six months 87 cents 4 
share compared with $1.65 in the cor- 
responding period of 1929 and with $3.29 
for last year complete. 
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4 Williams (R. C.) a 


Company reports net for the six months 
ended October 31, 1930, equivalent to 
81 cents a share or at the annual rate of 
$1.62 a share. This indicates improve- 
ment as compared with the last fiscal 
year when the equivalent of $1.05 a share 
was reported. The company has main- 
tained its $1.40 annual dividend despite 
lower earnings for the year ended April 
30, 1930, and the recent increase suggests 
its further continuance. 
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Railroads Overdraw Picture 


HAT the railroads are in need of 

relief from repressive legislation and 
unfair competition is generally recognized, 
but the situation is not so gloomy as their 
spokesman recently pictured. He made 
it appear as if the roads were on the brink 
of disaster unless immediate aid was ex- 
tended them and his gloomy utterance 
struck a heavy blow to holders of rail 
securities, many of whom were hysteri- 
cally forced into selling their stocks. The 
language employed was unfortunate. A 
study appearing on another page indicates 
that the leading railroads can readily 
earn their present dividends in a normal 
business year and that they also have it 
within their own power to successfully 
combat some of the problems they now 
confront. But this capability, however, 
is no reason why they should be singled 
out as not entitled on the principle of 
fair play, which is the American spirit, to 
an equal competitive basis of operation, 
or that the Government should continue 
to place unfair obstacles in the way of 
their progress. 








DIVIDENDS 


The Borden Company 


December 3, 1930 


Notice oF Stock DivIDEND 


A stock dividend of three per cent 
(3%) of the stock outstanding at 
the close of business on December 
30, 1930, has been declared and will 
be payable to stockholders of record 
at the close of business on December 
30, 1930. Stock and Scrip Certif- 
icates in payment of said dividend 
will be mailed to stockholders on 
January 15, 1931, or as soon there- 
after as the additional shares have 
been listed upon the New York 
Stock Exchange. 


The transfer books will not be closed. 
The Borden Company 
WM. P. MARSH, 
Treasurer. 




















LOEW’S INCORPORATED 


“THEATRES EVERYWHERE”’”’ 
November 28th, 1930 
"THE Board of Directors of Loew’s Incor- 
porated has declared a quarterly dividend 
of 75c per share and an extra dividend of 
$1 .00 per share on the outstanding Common 
Stock of this Company, payable on the 3ist 
day of December, 1930 to stockholders of 
record at the close of business on the 13th day 
of December, 1930. Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 
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AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 

New York, December 3, 1930. 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share for the quarter 
ending January 31, 1931, on the issued and out- 
standing no par value Preferred capital stock of 
American Gas and Electric Company has been 
declared out of the surplus net earnings of the 
company, payable February 2, 1931, to holders 
of such stock of record on the books of the com- 
Dany at the close of business January 10, 1931. 


FRANK B. BALL, Secretary. 





AMERICAN GAS 
AND ELECTRIC COMPANY 


Common Stock Dividend 
New York, December 3, 1930. 


The regular quarterly dividend of twenty-five 
cents (25c) per share on the no par value Com- 
mon capital stock of American Gas and Electric 
Company has been declared out of the surplus 
net earnings of the company for the quarter end- 
ing December 31, 1930, payable January 2, 1931, 
to holders of such stock of record on the books 
of the company at the close of business Decem- 


ber 10, 1930. 
FRANK B. BALL, Secretary. 





AMERICAN GAS 
AND ELECTRIC COMPANY 


Regular Semi-Annual Common 

tock Dividen 

New York, December 3, 1930. 
A regular semi-annual dividend at the rate of 
one-fiftieth (1/50) of a share on each share of 
the no par value Common capital stock of 
American Gas and Electric Company has been 
declared out of the surplus net earnings of the 
company, payable in full paid no par value 
Common capital stock of the company on Janu- 
ary 2, 1931, to holders of such stock of record 
on the books of the company at the close of busi- 
ness December 10, 1930. 


FRANK B. BALL, Secretary. 





AMERICAN GAS 
AND ELECTRIC COMPANY 


Extra Common Stock Dividend 

New York, December 3, 1930. 
An Extra dividend at the rate of two-tenths 
(2/10) of a share on each share of the no par 
value Common capital stock of American Gas 
and Electric Company has been declared out of 
the surplus net earnings of the company, pay- 
able in full paid no par value Common capital 
stock of the company on January 2, 1931, to 
holders of such stock of record on the books of 
the company at the close of business December 


10, 1930. 
FRANK B. BALL, Secretary. 
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AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 127 
COMMON DIVIDEND No. 113 


There have been this day declared a divi- 
dend of oneand three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Thursday, January 1, 
1931, to stockholders of record at the close of 
business Tuesday, December 16, 1930. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 
New York, December 1, 1930. 





AMERICAN SNUFF COMPANY 
Memphis, Tenn., Dec. 3, 1930. 
Dividends of 14%% on the Preferred and 3% regular and 
1% extra on the Common Stock of American Snuff 
Comeeny were today declared payable January 2, 1931, 
to stockholders of record at the close of business Decem- 
ber 11, 1930. Checks will be mailed. 
Transfer books will remain open. ; 
M. E. FINCH, Treasurer. 


Electric Power & Light Corporation 


Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per share on 
the $7 Preferred Stock and $1.50 per share on the $6 
Preferred Stock of the Electric Power & Light Corpora- 
tion have been declared for payment on January 2, 1931, 
to stockholders of record at the close of business Decem- 


ber 8, 1930. A. C. RAY, Treasurer. 











UTILITIES 


POWER & LIGHT 
CORPORATION 
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i (For period ending December 31, 1930) 
mR 
77 CumulativePreferred Steck 


Quarterly dividend......$1.75 per share 
m Payable on.......2+e++-+-Jam 2, 1931 


eueeoaeuptesettauneaad 





© To stockholders of r .-Dec. 5, 1930 -| 
EE 
. Class A Stock 


Quarterly dividend.......50c per share 
And an extra dividend of 15c per share 
Both payable on..........Jam. 2, 1931 
To stockholders of record. .Dec. 5, 1930 


| 

is Stockholders have right and op- 
i tion to accept, in lieu of their cash 
a dividend, 13/400ths of a share of 
. Class A stock for each share held. 
te 


RAI 


Class B Stock 
An equalizing dividend of 27%4c per share 
Payable Ofhcc0 ccccccccces -Jan. 2, 1931 
To stockholders of record.. 5, 1930 
Stockholders have right and option 
to accept, in lieu of their cash divi- 
dend 11/400ths of ashare of common 
stock for each Class B share held. 


i oe 


: 


: Cemmon Stock 
| 


An equalizing dividend of per share 
WOVOINE Clee vescccaccces an. 2, 1931 
To stockholders of record. .Dec. 5, 1930 


Stockholders have right and op- 
tion to accept, in lieu of their cash p 
dividend, 11/400ths of a share of . 
common stock for each share held. ; 


a 


As to the Class A, Class B and Common 

1 Stock, unless by the dose business 

! December 12, 1930, the stock 1 
the Corporation that he desires his divi- 
dend in cash, the Corporation will send 
to him the additional stock (or —_ 
fractional shares) to which he is entitied. 


wees 








ILLINOIS POWER AND LIGHT 
CORPORATION 

6% Cumulative Preferred Stock Dividend 

The Board of Directors of Illinois Power and 
Light Corporation have declared the regular 
quarterly dividend upon the 6% Cumulative 
Preferred Stock of the Company, for the quarter 
ending December 31, 1930, amounting to $1.50 
aed share, payable January 2, 1931, to stock- 

olders of record as of the close of business 
December 10, 1930. 


CLEMENT STUDEBAKER, JR., 


President. 
D. H. HOLMES, 
Secretary. 





American TELEPHONE AND TELEGRAPH COMPANY 





[Fae 165th Dividend 

fi %\ Tue regular quarterly 
’ 4) dividend of Two Dollars 
&. J and Twenty-Five Cents 





($2.25) per share will be 
‘or on January 15, 1931, to stock- 

olders of record at the close of busi- 
ness on December 20, 1930. 


H. BLAIR-SMITH, Treasurer. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th of January, 1931, 
to shareholders of record at the close of business 
on the 23rd December, 1930. 

W. H. Black, Secretary-Treasurer. 


Montreal, 26th November, 1930. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


fee features of this page elaborated ) 
and interpreted in the “ Trend of Things” 
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4& AVERAGE STOCK PRICES 
—— 1930— 1929 
Dec. 3 Nov. 26 Nov. 19 Dec. 4 
BORINOOUS. ..o. 6600s 122.66 124.26 125.06 158.90 
Industrials........ 112.40 111.30 114.20 156.90 
Combined......... 107.53 106.77 110.01 150.49 
& FEDERAL RESERVE REPORTS, ae an 
Es H2¢ 
(000,000's omitted) Nov. 26 Nov.19 Nov. 27 
Deposits—New York City........ $7,445 $7,467 $7,259 
Deposits—Outside New York City. 13,958 14,027 13,441 
Loans on Securities—N. Y.C..... 3,342 3,352 3,077 
Loans on Sec.—Outside N. Y. C... 4,419 4,486 4,812 
Investments—New York City..... 1,219 1,184 855 
Investments—Outside N. Y.C.... 2,542 2,515 1,992 
Total loans and discounts......... 16,597 16,690 17,698 
Total net demand deposits........ 13,842 13,974 13,890 
Total nie GOMES. ..... -<ccsecess 7,487 7,486 6,760 
yOther than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 
(000,000’s omitted) Nov. 22 Nov. 15 Nov. 23 
ON OS | Sr err eer eee 5,171 5,887 8,990 
Outside of New York City........ 3,482 3,309 5,065 
1930 1929 
& MISCELLANEOUS Dec. 3 Dec. 4 
Total brokers’ loans (000,000)..... $2,111 $3,392 
Federal reserve ratio (System)..... 79.8% 71.5% 
Federal reserve ratio (N. Y.)...... 83.4% 75.6% 
1930 1929 
Nov. 22 Nov. 23 
Oe 779,757 949,716 
1930 1929 
Nov. 29 Nov. 30 
Daily Av. Crude Oil Prod. (bbls.).. 2,265,900 2,638,200 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Dec. 3 Dec. 4 Dec. 3 Dec. 4 
$4.8634 England... .$4.85%% $4.8711/46| §SWheat.. . $0.76 $1.29\% 
3.92 France...... 3.9218/16 3.93/16) Rye..... 0.42 3% 1.14% 
528 Ialy....... 5.24 5.23 7/16] Flour.... 4.70 6.85 
13.90 Belgium”... .13.9314 13.99 Coffee... .07% 10% 
23.82 Germany... .23.83%4 23.94 Sugar.... .0475 05 
14.069 Austria..... 14.12 14.25 SS 17.76 22.26 
40.20 Holland..... 40.23 40.35 Steel... . 31.00 35.00 
26.80 Denmark.. .26.73% 26.81 Lead.... .051 0635 
26.80 Norway..... 26.73 26.80 Copper... .111% AR 
26.80 Sweden..... 26.83 26.93 ANC. ..0» Obs .06 
49.85 Japan...... 49.62 48.94 ee 2575 $887 
42.45 Argentinat. . 34.43 41.56 Cotton... 104 175 
#12.00 Brazilt..... 9.95 11.75 | Pa -50 4.70 
[S37 <olle:.......-<> 12.15 12.15 Rubber... .0943 .162 
1.00 Can.Dollar . 100.03 99.06 Gasoline . .123 14 








*Belga. tPaper Peso. {Paper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


Nov. 15 week 

EASTERN DISTRICT 1930 1929 % 
ene 51,772 63,106 —17.9 
Chosnenie & GPRD... ....20-200008 37,933 38,987 — 2.6 
Cleve., Cinn., Chicago & St. L..... 25,292 28,617 ~—11.5 
Delaware & Hudson.............. 15,482 17,241 —10.1 
Delaware, Lackawanna & West... . 17,350 21,300 —18.0 
eee ce ks bec ses wee Sao 31,437 37,261 —15.6 
Norfolk & Western............... 28,202 $2,131 —12.1 
N. Y., New Haven & Hartford.... 28,282 33,715 —16.0 
POW MON COUERE. ..... . 0000200 65,471 75,488 —13.2 
N. Y., Chicago & St. Louis........ 21,408 24,247 —11.6 
as goa tise ses 131,301 162,222 —19.0 
Pere Marquette... .......scccccs 11,432 14,266 —19.9 
ee es me 40,072 47,084 —14.9 
Western Maryland............... 8,608 10,299 —16.6 
SOUTHERN DISTRICT 

Atlantic Coast Line.............. 18,933 18,951 —0.09 
CRE, wc ew vsweecee 36,372 43,611 —16.5 
Louisvilie & Nashville........... 28,869 32,690 —11.7 
Seaboard Air Line. ......0..cccc8 15,061 16,706 — 9.8 
Southern Ry. System............. 40,45 45,356 —10.8 
NORTHWEST DISTRICT 

Chicago & Great Western......... 6,354 6,601 -— 3.7 
Chi., Milw., St. Paul & Pacific... .. 33,625 38,946 —13.6 
Chicago & Northwestern.......... 40,857 48,436 —15.6 
OS ae 16,062 19,325 —16.9 
Northern Pacific................. 15,283 18,246 —16.2 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 35,685 40,379 —11.6 
Chicago, Burlington & Quincy... .. 32,750 36,560 —10.4 
Chicago, Rock Island & Pacific... . 26,518 29,747 —10.8 
Chicago & Eastern Illinois........ 6,107 7,698 —20.6 
Denver & Rio Grande Western... . 7,796 8,955 —13.0 
ee SS er 25,458 30,152 —15.0 
VO Saree re 29,668 32,693 — 9.5 
of. S| | ns 3,262 3,124 + 4.4 
“SOUTHWESTERN DISTRICT 

Kansas City Southern............ 4,754 5,201 — 8.5 
M uri- Kansas-Texas........... 10,067 10,767 — 6.5 
BEMONNE HMOEEC. 2 2... eos vcccccs 29,431 34,651 —15.0 
St. Louis-San Francisco........... 16,330 18,623 —18.6 
St. Louis-Southwestern........... 4,909 5,482 —10.4 
TUNES ME INS win os kv ce vawwews 10,031 10,483 — 4.3 

















TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


WHAT THE INVESTOR SHOULD KNOW—A 28-page booklet 
reprinting a series of five articles that have had wide acceptance. It 
is for the investor rather than the speculator and lists eleven points 
of analysis that should be considered against the background of 
today’s conditions, before making an investment. 


UTILITY PREFERRED STOCKS—An informative and interesting 
analysis of the advantages offered by Preferred Stocks in general and 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 


BUYING OPPORTUNITIES—A well known firm, members of the 
New York Stock Exchange, has issued a four-page circular in which 
they present a list of both investment and speculative issues, which 
they consider at attractive prices at the present time. The data 
presented include present dividend, yield, earnings for 1927, 1928 
and 1929, and also estimated earnings for 1930. 


MAKING MONEY IN STOCKS—-A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


THE IDEAL INVESTMENT-—Is the title of a booklet issued by the 
New York Title and Mortgage Company, explaining by the question 
and answer method, the advantages of investment in guaranteed 
first mortgage certificates. Copy may be had on request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular value to anyone interested in that type of 
securities. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS. Sample copy of 
‘*Corporation Earnings’”’ free on request. 


INVESTOGRAPHS—A twelve-page specimen booklet describing that 
service, which in the complete form contains ‘ Investographs” of 
the 200 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. 


INVESTMENT BULLETIN FOR FOURTH QUARTER OF 1930— 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis, illustrated with charts, of 
the present condition of the bond and stock market. Also facts about 
attractive offerings of today. Copy obtainable for the asking. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
ete., records. Circular upon request. 


INDUSTRIAL BANKING—This 32-page book goes deeply into all 
the phases of industrial banking and its development in the United 
States. 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness of 
many practices, but also definitely outlines a practical and scientific 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investment 
program. 


PRODUCTS OF GENERAL FOODS—To read this booklet is to 
know why General Foods, maker of 20 nationally advertised foods, 
and more than 60 others has achieved its position among the leaders 
in the world’s food business. It tells also how the sales and earnings 
have the stability that comes from a wide diversification of products 
in-a fundamental industry. Of particular interest to investors. 


BORDEN—A well known member of the New York Stock Exchange 
has issued an analysis of that stock which may be had on request. 
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